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=| An investment in Cities Ser- 
Et vice is an investment in 





Hi more than 100 public utility 
and petroleum companies. 





| 
Another Record Year 


for Cities Service 





In 1929 Cities Service Company re- 
ported large increases over all previ- 
ous years in assets, gross earnings, 
net earnings, and the number of its 
security holders. 


The 20th Annual Report of Cities 
Service Company is now in tht hands 
of the company’s 438,000 Preferred 
and Common stockholders and will 
be sent to other investors on request. 
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Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me The Cities Service Annual Report 
for 1929. 
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Many of the largest public utilities in the 
country are using page space in that issue 
to carry their messages to the more than 
80,000 interested investors. 


Deadline for copy not requiring proofs is 
Thursday morning, June 5th. Some excel- 
lent positions are still open to advertisers 
who desire to take advantage of them. 
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EVERY INVESTOR 
should buy 
this bargain stock 


We are now recommending for immediate purchase a bargain stock 
whose profit possibilities are so outstanding that it should be bought 
by every investor. 








This stock, selling at only a little more than ten times 1929 earnings, 
has not begun to discount the company’s splendid outlook. 


The stock appreciated 600 per cent, on an outright basis, in four 
years. Its performance over the next few years may not fall much 
short of this. 


The company represented by this security supplies an industry 
whose 1930 business is running 124 per cent ahead of 1929. 


In the first quarter of this year, the concern reported better than a 
50 per cent gain in earnings. 


We should not be surprised to witness a substantial advance in this 
security within the next three to six months. 


Obviously, now is the time to buy the stock—while it is still avail- 
able at bargain prices. 


Our complete analysis of this issue is available to you upon request 
and without charge. Simply mail the coupon below. | 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc., A ee ERE ESR 2 | Se aio aS aeneicaeeeee 
Div. 667, Syracuse, N.Y. STE OE OE 
Kindly send me specimen copy of your Special NI FETE SO, OEE Te NE ES 


Analysis. Also a copy of “MAKING MONEY 


IN STOCKS. This does not obligate =m Important: Print your name and address plainly so you will be sure 
‘any way. to get this material. 
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~ THE FINANCIAL WORLD 
FOUNDED 1902 
The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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4 4 4 Little change is taking place in the current indices of trade, but the 
definitely expressed views of authoritative commentators that a sharp gain 
in business is in prospect for the second half year is bringing about a needed 
improved psychology. Easy money, good crop weather, new construction 
contracts and good current consumption forecast rising business in the last 
six months; 
4 4 4 Easing interest rates continue a world wide phenomena and wield 
their constructive effect on business and security prices. There is no indica- 
tion as yet of any halt in the downward course of the price of capital, and the 
low interest rates clearly in prospect for the coming months in combination 
with surplus bank funds seeking investment foreshadow a higher price level 
for sound investments; . 
4 4 4 While the bond market is awaiting the reception of the Reparation 
Loan, common stocks are pursuing sharply varying individual trends. The 
current period of accumulation is again a highly selective one and can be 
expected to lay the foundation for the broad advance in common stock prices, 
discounting the improved business conditions now rather clearly in prospect 
for the second half of the year. 
4 4 4 More and more authoritative gains expected thereafter. That these 4 4 A It may be well again tostress that 
commentators are predicting a general earnings reports, comparing with a high the ‘‘technical” reaction of early May, 
trade improvement in the second half of base last year, will make such a showing is followed by a period of relatively small 
the year and increased confidence in the generally known and presumably largely transactions, meaningless price fluctua- 
future of the country is gaining. The reflected in current prices and fromalong tions and public indifference, if not pessi- 
financial district is debating whether the range standpoint, unquestionably results mism, has presented the second oppor- 
expected poor corporate earning compari-_ in the second half of the year will be the tunity this year (the first was in early 
sons for the second quarter will bea more determining influence on common stock January) to buy well selected common 
important market influence than the prices. stocks at attractive price levels. 
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Business Prospect 


ie IS quite apparent that a more cheer- 
ful outlook toward the business situa- 
tion in the second half of the year is 
crystallizing. While it can be readily 
demonstrated that the groundwork for a 
general trade recovery has been laid, such 
a@ recovery will be substantially helped 
by a more general feeling of confidence 
in the future. Therefore, the views cur- 
. rently expressed in many important 
quarters as to the clearly defined prospects 
for the last six months of 1930 are de- 
veloping a helpful psychology. The 
routine indexes reflecting current con- 
ditions show little change from week to 
week and there is little doubt but that 
corporate profits for the second quarter of 
the year when compared with the abnor- 
mally high base of the second quarter of last 
year will make a poor comparative show- 
ing. That is well known and generally 
recognized. What will doubtless be of 
far greater importance is a definite indica- 
tion that the end of the current business 
recession has been reached. No such 
change in trend is likely to be revealed in 
statistical figures for some months yet. 
That does not mean, however, that 
security prices will wait until then be- 
cause speculation obviously can not be 
based on what is known. The influ- 
ences that are most important on the 
volume of business for the second half of 
the year, namely easy money, good crop 
weather and a satisfactory volume of 
new construction contracts, along with 
a step-up in production schedules as 
consumption of goods continues at a 
good rate, are still present and quite 
clearly forecast a rising business tide. 


AAA 


Credit Situation 


O INDICATION of a halt in the 

worldwide downward course of in- 
terest rates is yet visible. This tendency 
toward easier money rates is one of the 
most important, if not the most im- 
portant, of the fundamental factors that 
are currently operative. Both business 
and security prices are constructively 


influenced thereby. To what extent 
bond prices have been adversely affected 
by the relatively large volume of new 
security offerings in April is debatable, 
but since then offerings have declined 
sharply and now apparently the stage 
has been set for the Reparation Loan 
and other scheduled foreign financing. 


AAA 
Politics 


N WASHINGTON the political scene 

shifts quickly these days. It is now 
expected that tariff legislation will be 
completed in June and that Gongress 
will adjourn. This in turn will be fol- 
lowed by a special session of the Senate 
which will consider the naval disarma- 
ment treaty. Assuming this program is 
adhered to the influence of politics on 
business will become minor and the 
uncertainties surrounding the tariff situ- 
ation will be removed. 


AAA 


Oil Stocks 


ig IS estimated that gasoline consump- 

tion is running from 12 per cent to 
14 per cent ahead of last year and this is 
one of the few important industries 
making any such favorable showing. 
Tank wagon prices for gasoline are now 
about the same price as a year ago where- 
as crude oil prices are lower. From this 
it is obvious that those companies which 
derive the bulk of their profits from 
refining and marketing are in a better 
current earning position than those 
largely dependent upon production. The 
most notable advance in gasoline prices 
compared with a year ago has taken place 
on the Pacific Coast and should especially 
benefit Standard of California and Union 
Oil. Richfield and Shell also operate in 
this field but expansion into the Eastern 
territory is a drain on earnings. The two 
former, along with well established units 
like Standard of New Jersey, Texas Corp. 
and Standard of Indiana, appear in posi- 
tion to earn more in the second quarter 
of this year than last. 
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WEEKLY BUSINESS INDICATORS 
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Farm Implements 


AFTER getting away to an excellen; 

start in the first quarter of the y 
the farm implement makers haye 4 
*perienced some slowing down in A 
ations which in turn has been reflected in 
lower price levels for representative com 
mon stocks. The export business, especi- 
ally to Russia, has been quite large and 
from now on the important factor Will be 
domestic consumption which in turn will 
largely be determined by the size and Drice 
of the coming crops, with the former the 
more important factor. 


AAA 
Rails and Utilities 


ON A recent day, transactions in rajj 

shares fell to the lowest point jp 
years. In the face of poor earning 
reports and public indifference this is not 
surprising. However, in view of the fact 
that about one billion dollars of rajj 
securities have been taken out of the 
market by other railroads, railroad hold- 
ing companies and investment trusts in 
recent years, and that there has been 
practically no increase in the amount of 
rail stocks, it is obvious that they must 
now lodge in “‘strong’’ hands and that 
present purchases represent accumula- 
tion against the inevitable time of earning 
improvement. Pending eastern class-rate 
revision is a favorable factor. This js 
discussed at greater detail on page 30. In 
the public utility field a sharp recovery 
from the recent reaction has taken place 
and with the fundamentals favorable, 
many mergers in prospect and investor 
confidence unimpaired, well selected issues 
in this group appear headed for higher 
price levels. 


AAA 
Securities Outlook 


ERY high grade bonds are feeling the 

influence of declining interest rates by 
advancing in price. The movement has 
not yet reached the medium and low 
grade issues but can ultimately be ex- 
pected to do so. In the field of common 
stocks the recovery from the recent reac- 
tion is revealing extremely mixed in- 
dividual price movements, as was to be 
expected. Stocks representing companies 
earning more than they did a year ago 
and facing well defined prospects for the 
second half of the year are giving al 
excellent account of themselves, while 
issues representing companies with but 
moderately lower earnings and 
second half year prospects, are also doing 
well. It is, of course, now quite apparent 
to most investors that the reaction of 
early May was of the so-called ‘‘healthy 
technical’ variety and is now laying the 
foundation for another advance in sound 
and well selected common stocks. De 
clining volume and meaningless price 
fluctuations are typical of an era d 
accumulation, as is a pessimistic public 
psychology. The first opportunity this 
year to secure sound common stocks at 
bargain prices was presented during the 
early January period of accumulation; 
the second opportunity is present during 
the current period of accumulation. | 
Thus is the foundation laid for the next 
major advance. From the standpoint ‘ 
selection the following groups appear 12 
best position: utilities, rails, foods, ele 
trical equipments, farm implements, 
tobaccos, amusements and new construe 
tion beneficiaries along with selected 
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Makers of Future Prosperity 


444 During the past fifty years the United States has made re- 
markable progress, although periods of rest have intervened from 
time to time. When these bursts of prosperity are reviewed it is found 
that some important single development was largely responsible; 


44 4 Tf the next important development which will further add to 
American prosperity could be forecast then the investor would be 
jn position to take advantage thereof before it became generally 


known, and profit accordingly; 


444 Obviously no definite answer can be given, but using the 
past as a guide and what is known of the present, certain conclu- 
sions can be reached which should point the way to the long term 
investor confident of future growth in this country. 


By FREDERICK HANSSEN 
Managing Editor, Tur FinanctaL WorLpD 


further extended? What new wants 

and desires can be aroused which will 
make for greater business activity and 
greater prosperity in this country? If we 
ean find the answers to those questions 
and demonstrate the probability that 
those answers will become an actuality 
over a period of time then we can per- 
haps select the companies and securities 
which will afford the opportunity to profit 
from these developments long before they 
are generally recognized. 

In order to forecast the longer range 
future it is always well to make a survey 
of the past. What in the past has been 
associated with an unusual growth in 
this country? What new needs had to be 
supplied which the average man eagerly 
welcomed? Back in the eighties and 
nineties a tremendous development in 
the rail transportation field took place. 
In the early nineteen hundreds the foun- 
dation was laid in industrial mergers for 
volume production. Ten years later the 
automobile came along and developed a 
new industry. The growth of the auto- 
mobile industry was further accelerated 
by perfecting a plan for instalment selling. 
Then came the radio which was also 
aided by this same financing agency. 


Hic: can American prosperity be 








POTENTIAL DESIRES 





Many other lines of industry kept in 
step with the rising standard of living 
throughout the country and the need for 
substituting machine power for man 
power. That development is still under 
way. Now then what future desires can 
now be visualized which may create an- 
other great industry, add to American 
prosperity and further elevate the stand- 
ard of living? It seems to me that de- 
velopment work has gone far enough to 
outline at least three. In each instance 
it will be noted that instalment financing 
will play an important réle in quickening 
progress. 

_ The first that naturally comes to mind 
8 aviation. Whether the aviation indus- 
try will follow the automotive industry 
and develop a new form of individual 
transportation or the railroad industry 
and grow along lines of group transporta- 
tion remains to be seen. But that it will 
stow and grow substantially there can be 
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but little doubt. The American public is 
still far from being ‘‘air conscious” but- 
resistance to air travel is growing less and 
less and certainly the more adventurous 
younger generation will take more kindly 
to it than the more conservative elders. 
In this field two companies have achieved 
so strong a position that there is little 
question but that they will survive any 
intermediate viscissitudes which the 
industry may confront. These are Curtiss- 
Wright and United Aircraft. 

The second important development 
which has gone far enough to permit of 
forecasting its general use within a year 
or two is television. When perfected it 
will doubtless mean the scrapping of some 
20,000,000 radio receiving sets so that the 
‘‘listener in’’ will also be a ‘‘looker in.”’ 
The rapid obsolescence of so many sets at 
a given time will, of course, greatly 
increase the demand for new sets and 
greatly stimulate the business of those 
companies which will be in the field with 
a perfected television device. I have no 
definite information as to just how many 
companies will operate in this field but I 
am confident that the two largest factors, 
Grigsby Grunow and Radio Corporation 
will be ready for it and should be the 
greatest single beneficiaries. 

We now come to a third field upon 
which development work has not yet 
become so clearly defined. I have in mind 
the cooling of homes and offices against 
heat in the summer time. Of course, 
theaters and certain large department 
stores have such installations which are 
so expensive they are out of the question 
for general use. Obviously a new de- 
velopment such as I am discussing must 
be of wide general appeal or it will never 








develop the volume which will make a 
definite impress upon the prosperity of 
the country. Obviously if means were 
devised for the economical cooling of 
homes and offices everybody who could 
afford to avail himself thereof would 
do so. 

As I said before developments in this 
field have not gone so very far as yet but 
I am confident that human ingenuity 
will before long devise economical methods 
to bring about that result. Who will 
benefit? For one thing it would seem 
that for cooling to be economical, better 
insulation will be needed and that a com- 
pany like Johns Manville should find 
greatly increased demands for its output. 
For another thing it would seem that a 
company like American Radiator & 
Standard Sanitary so long engaged in 
keeping homes warm in the winter would 
logically attempt a development which 
would keep them cool in the summer. 








NEW APPLICATIONS 





What cooling agency could be employed 
assuming that buildings would be better 
insulated to maintain even temperatures? 
The leading factors in the refrigeration 
industry, General Motors and General 
Electric, use an electrically driven pump. 
Servel uses gas heat and it may be that a 
combination of cheap natural gas there- 
with would economically solve the prob- 
lem. Majestic Household (25% owned by 
Grigsby Grunow) has developed an elec- 
trically driven compressor far simpler than 
any now on the market and for which 
remarkable claims as to efficiency and for 
its use in fields other than the ice box 
are made. 

It seems to me that the general adop- 
tion of any one of these possible develop- 
ments would greatly increase business and 
further extend our prosperity. If all 
three come through then there will be just 
that much more. It will be noted that in 
each instance it is highly probable that 
instalment selling will play an important 
part as aeroplanes and household ap- 
pliances are unquestionably suited to this 
type of financing. Considering the excel- 
lent record the: instalment companies 
made in the first quarter of 1930, current 
low. money rates and their rather fuvor- 

(Please turn to page 17) 
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Water C. TEaGcLe 
President 
Standard Oil (New Jersey) 


HE oil industry in the United States 

is still struggling against the flood 

of production which had its beginning 
in the latter months of 1926. Stocks of 
gasoline on hand have mounted to un- 
precedented levels and curtailment is 
constantly necessary if even an approxi- 
mate balance of supply and demand is to 
be maintained. Inasmuch as the industry 
enjoys a continuously increasing demand 
for its products, which has not been in- 
terrupted by the recent business recession, 
it is to the price levels of its products 
that we must look for a clue as to the 
trend of profits. As long as potential 
production of crude remains far in excess 
of requirements—in other words as long 
as prices are maintained by virtue of 
artificial control through cooperative 
agreement—there will remain the possi- 
bility of failure of control and the in- 
evitable fall of prices to the point 
where elimination of marginal produc- 
tion will right the statistical position 
and absorb the surplus stocks. 

However, the numerous satisfactory 
1929 reports indicate that good results 
ean be achieved in spite of a con- 
tinued threat of overproduction, and a 
number of the strongest companies 
are not only favorably situated under 
present conditions but also are well 
able to withstand any temporary ad- 
versity that may come to pass and to 
make quick recovery and further sub- 
stantial progress over a period of years. 

The Standard Oil Company (New 
Jersey) is preeminently one of these 
and, owing to the great diversity of its 
operations, its able management, great 
financial strength and extensive. re- 
sourees, may be regarded as an out- 
standing factor in the industry. Its 
1929 report indicates substantial prog- 
ress in that year-with net income equal 
to almost $121,000,000, in comparison 
with the $108,000,000 earned in 1928. 
On a per share basis these figures 
equal $4.75 and $4.43 respectively, 
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4 Standard Oil (N. J.) — 


An Undervalued Industrial Giant 


4 4 4 Standard Oil of New Jersey is preeminently the leader of 
the oil industry in this country. By virtue of broad diversification 
well entrenched position, capable management, strong financial 
position and excellent past record its capital stock is deserving of 


high investment rating; 
aa4a T 


he 1929 annual report reveals substantial progress anq 
a good gain in earnings. Net equal to $4.75 a share compared 
with $4.43 in 1928 and amounted to about 10 per cent of ne 


































assets. The current $2 dividend rate is amply protected by 
earning power and is cushioned by substantial surplus and very 


strong cash position; 


4 4 4 Standard’s research organization is unequaled in the indus. 
try, and leadership in development of oil technology is typified by 


the application of hydrogenation to petroleum. 


In spite of inter. 


mediate cross currents of adversity due to conditions in the 
industry, Standard can be expected to continue its profitable 


growth over a period of years. 


By Cc. C. BAILEY 
Editorial Staf, THe Financia, Worip 


and indicate a. very conservative margin 
over the present dividend rate of $2.00 
per share including extras. Net fixed 
assets increased about $125,000,000 dur- 
ing the year, and cash and marketable 
securities 
$242,000,000, substantially in excess of 
total liabilities of $170,000,000; current 
ratio was 4.6-to-1. 

Following the old time Standard Oil 
policy, company’s operations are con- 
centrated most heavily in the marketing 
and refining branches of the industry. 
Thus the gross production of crude oil 
of subsidiary and affiliated interests in 
1929. amounting to over 101,000,000 
barrels and representing a 17 per cent 
inerease over 1928, constituted 51.6 per 
cent of total refinery runs. Two of the 
important subsidiaries, Humble and Car- 


as of December 31 totaled- 


ter, are among the largest crude pur 
chasers in the Mid-Continent area and 
play a leading part in the affairs of that 
section. The company’s pipe line system 
is one of the largest in the country, 
comprising 3,737 miles of pipe, and a 
leading position in the natural gas 
industry is maintained through yearly 
gas sales in excess of 100,000,000,000 
cubic feet. 

Through Imperial Oil, Standard con- 
trols a major portion of the oil business 
of the Dominion of Canada; and a major 
position in the British Isles has been 
recently assured by acquisition of Anglo 
American Oil through exchange of shares 
by Standard Oil Export Corporation. 
This last named company was organized © 
in 1928 for the purpose of co-ordinating 
and directing the export business of the 

various subsidiaries, 

One of the most important factors 








A WELL INTEGRATED UNIT 


in the maintenance of Standard’s lead- 
ing position in the industry has been 








the Standard Oil Development Con- 
pany, which is the technical unit of 
the organization engaged in engineer- 
ing, research, and development. It 
comprises the largest organization of 
engineers, chemists, and _ technical 
specialists in the industry, and is 
constantly expanding its activities and 
staff to meet the needs of this grow- 
ing industry. The refining of petro- 
leum is essentially a chemical process 
and the introduction of catalytic hydro- 
genation will serve to further emphasize 
this aspect of the industry. This 
process is the application to petrol 
eum of the German process for the 
liquefaction of coal; and by its means 
heavy crudes and residues may be 
transformed 100 per cent into so-called 
white products, i.e., gasoline, naphtha, 
ete... Two commercial plants are W 
along in construction at Bayway, N.J. 
and Baton Rouge, La., and a t 
unit is in process of design. Patent 
(Please turn to page 24) 
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Will Montgomery Ward Come Back? 


4 4 4 A question concerning the future possibilities of Montgomery 
Ward is not entirely unjustified when consideration is given to the fact 
that the present price of the shares is about 110 points below the 1929 
peak and last year’s earnings were off 25 per cent from the record year 


of 1928; 


4 4 4 With the tremendous resources of this vast enterprise, its national 
scope and the vital need for its services, may recessions in earnings be 
regarded as permanent or merely transitory? 


4 4 4 The stock, which only a few months ago had a large following 
when it was selling for 50 times earnings and yielding around 1 per cent, 
is now available at 10 times indicated earnings and yields almost 7 per cent. 
What of its outlook? 


back?”’ is the question that many 

of this company’s 50,000-odd 
stockholders have been asking during 
the past few months. Such a question, 
while suggesting some pessimism, is not 
entirely unwarranted when consideration 
is given to the fact that the stock at 
eurrent levels is over 110 points below 
its 1929 peak and has sold this year at 
over 120 points under the high level 
attained slightly more than a year ago. 
Nor is it unjustified on the basis of 1929 
earnings which reflected more than a 25 
per cent decline from 1928. The tre- 
mendous resources of this vast enterprise, 
however, its national scope and the vital 
need for its services are evidence that 
any depression in the price of the shares 
should be regarded as transitory rather 
than permanent. It appears, therefore, 
that a fairer question concerning the 
status of the stock would be ‘‘how soon 
will earnings warrant higher prices for 
Montgomery Ward?” 


“Wins Montgomery Ward come 








HISTORY REPEATED? 





The stock, representative of the coun- 
try’s second largest mail order concern 
and an increasingly important factor in 
the retail merchandising field, is suffering 
no new experience although the recent 
decline in the price is undoubtedly the 
most severe in the company’s recent 
history. The following tabulation ex- 
plains quite clearly the reason for the 
decline in 1929 earnings as compared 
with 1928, and how the situation was 
paralleled in 1926 and 1925. 


Net Operating Net Expense 

Sales Expenses Income Ratio 
Year — Three ciphers omitted — % 
$925..... $170,592 $157,684 $11,358 92.43 
eee... ... 183,801 173,644 8,806 94.48 
1927 186,683 171,564 13,127 91.90 
1928 214,350 194,779 17,704 90.87 
1929 267,326 252,821 13,435 94.57 


- Particular attention should be directed 
to the trend of the ratio of expenses to 
net sales in the above comparison. It 
will be noted that in spite of a 7 per cent 
Increase in sales in 1926 over 1925, net 
income declined 22 per cent due to a 2 per 
cent expansion of the expense ratio. 
Announcement of this decline resulted 
in a 20 point drop in the price of the old 
stock to 60. The equivalent of the same 
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By A. WESTON SMITH, Jr. 
Editorial Staff, Toe FrnancraL WorLD 


stock, however, soared to 440 in 1928, 
when a more favorable expense ratio 
allowed for broad expansion of earning 
power. A similar circumstance is re- 
flected in the 1929-1928 period. While 
sales increased 25 per cent, net income 
was reduced by 25 per cent due to the 
fact that the expense ratio had stiffened 
to 94.57 per cent as compared with 
90.87 per cent in 1928. 

On the basis of the above figures it is 
obvious that the future earnings of Mont- 
gomery Ward depend entirely upon the 
management’s ability to reduce operating 
expenses while expanding sales. There 
are two principal reasons why expenses 
were higher in 1929 than in 1928, and an 
analysis of them will serve to indicate 
why 1930 earnings should be larger. In 
the first place, the company followed the 
policy of its leading competitor in adopt- 
ing the practice of prepaying the freight 
and parcel post on all shipments of mer- 
chandise. This expense was not offset 
by coincident advance in prices with the 
result that the margin of profit on many 
items was wiped out or substantially 
reduced. This policy has since been 
eliminated. 

In the second place, Montgomery 
Ward accomplished a vast expansion in 
the retail store field during 1929 by open- 
ing 285 new chain and department stores 
and thereby increasing the number 
operated to 532 stores. This expansion 
accounted for the company’s sharp in- 
crease in sales last year, but the develop- 
ment of a huge retail sales organization 
entailed many expenses which curtailed 
the rapid development of earnings. The 
poor grade of employees available last 
year, plus the high wage scale prevailing 
during the crest of the wave of prosperity, 


The Spirit of 





























caused many unusual losses which would 
have been absent in any normal period. 
The rapid expansion of the retail chain 
was accomplished without adequate sup- 
ervision because of the scarcity of capable 
store managers and experienced sales 
people. Since the first of the year, how- 
ever, the company has been able to re- 
place all unsatisfactory help and has 
revamped its supervisory plan. Instead 
of having a territorial manager at each 
of the nine central mail order houses 
for the chain store units in the local 
territory, the company has created 18 
new districts, each manager having 
supervision of 30 stores. Assisting each 
manager are three district superintend- 
ents having charge of 10 stores. While 
the management had found it necessary 
to close a few unprofitable stores, no 
radical retrenchment has been under- 
taken. It has been stated that efforts 
of the present year are being directed 
primarily to increasing the efficiency of 
present stores rather than the opening 
of new units. 








CURRENT OPERATIONS 





Sales thus far this year have been satis- 
factory, compared with the business of 
other leading merchandisers of the 
country. April sales showed a decided 
turn for the better, recording a 10.2 per 
cent increase over the same month of 
1929. The upturn reflected in part the 
lateness of Easter this year, the absence 
of which had resulted in a 8.7 per cent 
decline in March sales. The gain in 
April sales was responsible for bringing 
the total for the first four months up to 
$81,145,499, which represents an increase 
of 0.2 per cent over the same four months 
of a year ago. With sales maintained at 
the same levels as a year ago, and the 
expense ratio reduced by the elimination 
of shipment prepayments and the intro- 
duction of operating economies, it may be 
assumed that current earnings are running 
somewhat better than a year ago. 

Assuming that sales volume for the 
full year of 1930 compares favorably 
with that of 1929, when $267,325,503 
was reported, and the expense ratio is 
reduced from 94.57 per cent to 92 per 
cent, net income would be increased to 

(Please turn to page 30) 
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NOTEWORTHY development in 
our changing world of finance is 
the growing ‘‘common-stock-mind- 


edness”’ of the investing public. Increas- 
ing employment of investment funds in 
sound common stocks in preference to 
senior security issues has created a com- 
parative dearth of capital available to 
this latter field, a situation which it 
appears is not to be corrected by the 
appeal of greater security of principal 
and fixed income return. 

To facilitate public absorption, a 
speculative feature has been injected into 
several investment security issues of 
recent times in the form of common 
stock purchase options, commonly re- 
ferred to as warrants. In their usual 
form these warrants are a call on the 
common stock of a corporation at a pre- 
determined figure and usually extend 
over a long, and sometimes unlimited, 
period of time. While the warrant form 
of security purchase usually has had its 
inception in this manner, in a few 
instances they have been employed as a 
means of management or underwriting 
house reimbursement. In some cases 
within recent years founders or managers 
of corporations have been given such 
common stock purchase options as a 
potential reward for astute guidance of 
an enterprise. This has been most 
marked in the public utility field. 

In character, the warrant is the essence 
of speculation, inasmuch as it represents 
no claim against or participation in the 
assets of the corporation other than a 
eall on the common stock; it is not 


Profit Possibilities in Warrants 


4 4 4 To facilitate marketing of many security issues which 
have been floated within recent times, common stock purchase 
warrants have frequently been attached, granting the holde 
the privilege of purchasing 
corporation at a fixed price; 


4 4 4 An active public interest has been created in these 
warrants and they have been made available for purchase on 
the New York Curb Exchange, the New York Produce fy. 


change and the over-the-counter market; 


4 4 4 While enjoying no investment prerogatives, warrants 
of certain well managed and progressive corporations do possess 
certain speculative possibilities and appear attractive for 
purchase and retention to those who are in a position to 










common stock of the issuing 









assume more than average degree of risk. 


By JAMES C. DE LONG 


Editorial Staff, Tue FiInanciAL WorRLD 


entitled to dividend disbursement and 
has no investment status. It is a satellite 
of the common stock, having all the 
speculative attributes of that issue with 
none of its investment characteristics. 

The mechanical features of the warrant 
are similar to the ‘‘call’’ contract, a method 
of trading long employed by the speculative 
fraternity in Wall Street, but usually has 
the advantage of a much longer life. 








FEATURES OF WARRANTS 





Although purely speculative, the war- 
rant has certain features which commends 
it to the investor who is in a position to 
assume more than an average degree of 
risk. Representing as it does a direct 
participation in the future of a corpora- 
tion, its market price movements closely 
parallel those of the common stock and 
once a figure has been reached by the 
common substantially in excess of call 
price the warrant and the common stock 
will enjoy uniform market action, having 
a spread in price, theoretically at least, 
equivalent to the call figure. In the case 
of American & Foreign Power, for 
instance, the warrants entitle holders to 
purchase one share of common at $25 
per share for each warrant held. The 
eurrent price of the common stock is 
around $80 per share, or $55 in excess 
of the price at which the warrants are 
exercisable. At their present price of 
$57, therefore, the warrants are selling 
close to their theoretical value. 

While the warrant does not receive 
eash disbursements in any form, nor are 


holders thereof entitled to a voice in the 
management of tk2 corporation, they 
represent a call on an equal amount of 
common stock equity of a corporation 
at any time at a considerably reduced 
amount of capital than would be en- 
ployed in a direct common stock commit- 
ment. Market price appreciation of 
warrants on a percentage basis usually 
exceeds the percentage price gain of the 
common stock. According to a compila- | 
tion of Standard Statistics Company, a 
recent period of two years’ observance of 
the warrants and common stock of Amer- 
ican & Foreign Power Company disclosed 
that, while the common stock of this 
company enjoyed a price increase of 910 
per cent during this time, the warrants 
showed a gain equivalent to 2,180 per cent. 
In selecting warrants for purchase it 


. would be well to inquire into certain 


features of the option. The requisite 
of first importance should be that the 
issuing corporation enjoys a_ firmly 
entrenched position in a rapidly growing 
industry. In this respect the same fac 
tors should be as carefully weighed as are 
employed in determining the speculative 
merits of a common stock. Another 
important requisite is that the warrants 
have a reasonably long period of life. 
Warrants having a life of from two years 
to perpetuity should be given preference 
for purchase, other factors being equal, 
over those which run for a shorter period. 
Warrants selling in the lower price class 
which entitle the holder to purchase al 
issue which is currently selling close to the 
(Please turn to page 33) 








A Group of Selected Stock Purchase Warrants 








Current Current 


Company Industry Duration Privilege Traded Price of Price of 
Warrant Stock 
American & Foreign Power. Utility Perpetual - Purchase 1 share common at $25 per share N.Y. Curb $57 $80 
Commonwealth & Southern Utility Perpetual Purchase 1 share common at $30 per share N. Y. Curb 5 18 
Electric Power & Light..... Utility a Purchase 1 share common at $25 per share N. Y. Curb 65 86 
General Cable.............. Wire Manuf'r ‘To July 1,1932 Purchase 1 share Cl. A at $75 per share N. Y. Curb 9 22 
International Utilities...... Utility To Dec. 1, 1937  -Purchase 1 share Cl. B stock at $10 to Dec.1, N.Y.Produce 

~ +1932, thereafter at $15 up to date of expira’n Exchange 10 16 
Niagara Hudson Power..... Utility Perpetual (Cl. B series) Purch. 1 sh. com. at $14.28 persh. N.Y. Curb 14 22 
North American Aviation... Aviation To Dec. 1, 1931 Purchase 1 share common at $12.50 per share N.Y. Curb 4 il 
Petroleum Corp. of Am.....  OilInv. Trust To Feb. 1, 1934 Purchase 1 share common at $34 per share N. Y. Curb 5 25 
United Corporation......... Utility Perpetual Purchase 1 share common at $27.50 per share N.Y. Curb 27 45 
United Gas Corporation.... Utility Perpetual Purchase 1 share common at $33 per share N. Y. Curb 8 22 
MEMNUINO 6's k cs ih ease ooo Machine Tool To Jan. 1,1936 Purchase 10 shares common at $30 per share Unlisted 8 31 

————— 
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HE bond market continued to mark 

time last week under the continued 

incubus of heavy new offerings and 
uncertainty as to the terms of the 
German Annuities Loan. Many dif- 
ficulties have been encountered in ar- 
ranging the details, including the yield 
basis, the question of interchangability, 
and other controversial points, but it 
would now appear that the formal offer- 
ing can not be delayed much longer. 
The Annuities Loan has already had the 
effect of extending the bond market 
“season”? into a period in which the 
beginning of summer dullness usually 
begins to be in evidence, and if the 
heavy foreign financing which has been 
predicted as sure to follow a successful 
flotation of the German bonds material- 
izes, the early summer will see a volume 
of new offerings which will be distinctly 
unusual for that season. However, mid- 
summer is, of course, far from being the 
best bond selling season, and it would, 
therefore, appear to be very unwise to 
delay the flotation much longer. This 
issue of reparation bonds is the most 
Important event in international finance 
since the Dawes Plan Loan of 1924, and 
its arrival is awaited with keen interest 
in bond market circles. 


Edited by GEORGE H. 


South American financing in this 
market has been fairly heavy this year 
but a large amount of German and other 
European corporate and government 
financing, which has been tentatively 
arranged or completely negotiated, has 
been held up pending the successful 
flotation of the Annuities Loan. The 
Siemens & Halske, Rhine Westphalia 
Electric Power and Berlin City Electric 
issues were the only German flotations 
of substantial size which appeared in the 
first five months of 1930. Dr. Max 
Winkler reports that about $753,500,000 
European loans, including the Annuities 
Loan, are currently under serious negotia- 
tion, and that about $368,500,000 of 
this amount may be expected in the 
American market between now and late 
Fall. In addition to German issues, 
substantial flotations for the Govern- 
ments of Austria, Denmark, Greece, 
Hungary, Yugoslavia, and Turkey, are 
included in the figure as estimated above 
by Mr. Winkler. 

In addition to new requirements, a 
number of refunding loans will probably 
be placed on the market to take ad- 
vantage of prevailing low interest rates 
which have sent old high coupon issues 
to substantial premiums. Were it not 


DIMON 


for the fact that many international 
financial operations have been held in 
abeyance until the Annuities Loan is out 
of the way, the amount of refunding which 
has been effected would seem surprisingly 
small for a period of such money market 
ease. The Japanese Loan is the only 
large seale refunding operation among 
the foreign issues which has appeared 
recently, and this is to take care of an 
early maturity. These bonds, which 
were offered at 90, have been quoted at 
a@ premium of one point or more over the 
offering price since the day of the an- 
nouncement, and the favorable market 
action does not appear to be due entirely 
to syndicate support. High grade foreign 
issues offered on attractive yield bases 
should find a good reception in the 
American market. 

The report of Warner Brothers Pic- 
tures, Inc., for the six months ended 
March 31, 1930, reveals that the unique 
type of 6 per cent optional bonds out- 
standing during that period made very 
small demands upon the company’s 
treasury. Holders of these bonds have 
the option of receiving a total of one 
share of common stock per annum per 
$1,000 bond in lieu of cash interest pay- 

(Please turn to page 20) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Brooklyn Union Gas Co.............00: 
General American Tank Car Corp...... 
eee te SE EA eee 
Illinois Commercial Telephone Co...... 
Kansas Gas & Electric Co............... 
Kingston Elevator Co., Ltd.............. 
Mahoning Valley Sanitary Dist., Ohio... 
Milwaukee County, Wis................ 
New York Central R. R.Co.............. 


Ontario, Prov. of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Alpine Montan Steel Corp.............. 
Black & Decker Mfg. Co................- 
Blackwell Lumber Co.................-+- 
NE EY WRUOP CIO, |. 5 5.5. 905,00.) 5 05 sete 
National Bank of Panama.............. 
156 East 52nd St. Apt. Bldg. (N. Y.)....... 


—— 


Seaboard Air Line Rwy Co.............. 
Western Steel Products, Ltd............ 


PE SER RR meas yr Ore See iC) ee 
Senn equip. tr. 4 4s Series 20... . .1931-45..... 
styles PS OO OE rr ee at 
ARS: first mtge. 5s ‘““B”’.........1960 tes 
Srabouahd first mtge. 4 4s.............1980 patie’ 
dees first mtge. 6s.........-.....1950 ie ee 
eric 7 a rere reesrees oa 
laced ee gt .., renee ee 
per er ne . Erer | — | ene 
acess Ph ee aa area: Saas 
at otal equip. tr. 58‘‘D D”’.........1980-45..... 
sate ae first mtge. 6s“ B’’..........-19888 Soa aia 
Sinrenit NRE TE. i cla wels are 4:60.84 ee ea tae 
es conv. deb. 6 4s.............1937 ewes 
ee Seat Bevel. Ges. 6 sino. ee ee Sener 
etapa MI OR re. ao ores sisi cos acetone Aon be 
owt MO AN Ci I PES 
+ 6 oS ony coo ora ix Hoye FOE RT aes 


Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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Amount Interest Price Yield 
Offered Date or Basis % 
$18,000,000 J.& D. 102% 4.80 
4,050,000 & D. Games 4.20-5.05 
30,000,000 t.&'D. 98 6.20 
3,500,000 M.&S. 95% 5.30 
16,000,000 J.D. 93% 4.85 
ho! ae 97 6.26 
3,000,000 M.&N. 4.30-4.50 
1,100,000 M.&N. 4.20 
3,945,000 M.&N. 4.00-4.50 
30,000,000 M.&N. eee 4.15-4.80 
3,510,000 J.&D. bee 4.25-5.20 
1,000,000 M.&N. 99% 6.05 
Call Date 
Amount Price Payable 
$11,800 100 Sept. 1, 1939 
Entire 105 July 1, 1939 
100,000 100 July 1, 1930 
Entire 105 July 1, 1930 
31,500 102% July 1, 1930 
Entire 102% July 15, 1930 
9. 

















These reviews were written immediately preceding closing time of this issue 





The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tue Financia Wor.p’s Appraisal of Listed Stocks 








Alleghany Steel 4 


Company is rapidly expanding its stain- 
less steel producing divisions and output 
is currently reported considerably in ex- 
cess of levels reached at this time last 


—* 


year. Reflecting the management’s con- 
fidence in maintaining present earnings 
levels, an extra cash dividend of 25 
cents per share of common has been 
declared in addition to three regular 
monthly dividends of 15 cents each. 


Amer. Agri. Chem. 4 = 


Sales of chemical products of this com- 
pany are reported as being ahead of last 
year. However, prices for mixed ferti- 
lizers are slightly below those of 1929, 
which is to some extent off-set by a 
decline which occurred in the prices for 
raw material, and the spread is only 
slightly less than in 1929. The company 
is arranging the redemption of an addi- 
tional block of its 7144 per cent bonds of 
1941, to be called on August 1, 1930, at 
10314. The continuation of this policy 
of debt redemption automatically im- 
proves the standing of the company’s 
junior securities. 


Bendix Aviation 4 ss aid 


Company recently announced acquisition 
of the Charles Cory & Son Corporation, 
an old established manufacturer of marine 
equipment. The concern will be operated 
as a division of Bendix and this business 
supplements the company’s manufactur- 
ing activities in the auto and aviation 
accessory field. 


Borg-Warner 4 al 


Earnings for the four months ended 
April 30, 1930, were reported at $1.25 
per common share with April results 
amounting to 41 cents. The company 
has declared a quarterly dividend of 75 
cents per share on the common stock, 
payable July 1, which places the issue 
on a $3 annual dividend basis as com- 
pared with the previous $4 rate. Offi- 
cials of the company announce that the 
revised rate can be maintained under 
existing conditions. 


Continental Can 4 gd 


While nothing definite can be said con- 
cerning canning company earnings until 
crop conditions become apparent, those 
indices which are available point to good 
earnings for this year. Acreage to be 
planted for peas is expected to be 10% 
per cent above 1929 with gains of 11.6 
per cent for corn and 24 per cent for 
tomatoes indicated. This compares with 
estimated increases of 10 per cent each 
for peas and tomatoes and 3 per cent for 
corn at this time last year. 
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Curtiss-Wright 4 =” 


Operations during the quarter ended 
March 31, 1930, resulted in a net deficit 
of $1,620,920, equivalent to $1.57 -per 
share of class A and 35 cents per common 
share. This operating loss was reported 
after deduction of $641,758 for deprecia- 
tion and various reserve accounts. No 
direct comparison is available but this 
poor showing is a continuance of results 
reported for the year ended December 31, 
1929, when a loss equal to $2.06 per 
class A share and $0.68 per common 
share was shown. 


Delaware, Lack. & West. 4 —" 


Recent publication of the names of the 
twenty largest stockholders of this road 
showed that interests close to the New 
York Central had purchased 77,525 
shares, or 4.6 per cent of the outstanding 
stock. This together with the holdings 
of George F. Baker, George F. Baker, Jr., 
the Vanderbilts and their associates, rep- 
resenting the New York Central manage- 
ment, constitute practical working con- 
trol of the Lackawanna. The latter was 
assigned to the Chesapeake & Ohio sys- 
tem in the Interstate Commerce Com- 
mission plan, but the New York Central 
would probably have to be given the 
D. L. & W. or some other anthracite- 
originating road before it would be 
willing to part with its holdings of 25 
per cent of Reading, which is desired by 
the B. & O. to complete its proposed new 
short line to Chicago. 


Drug, Inc. 4 -_ 


Stockholders of Vick Chemical have ap- 
proved the merger of their company with 
Drug, Inec., on the basis of 57 shares of 
Drug for each 100 shares of Vick. All 
assets of Vick Chemical will be trans- 
ferred to Drug, Inc., and the former com- 
pany will be dissolved. It is reported that 
a new Vick Chemical Company will be 
formed by Drug, Inc., which will operate 
as a wholly owned subsidiary. 


duPont 4 “ 


The duPont Cellophane Company re- 
cently announced a series of three further 
reductions in the price of regular. cello- 
phane, effective May 26, August 1, and 
October 1. This makes eleven price re- 
ductions on cellophane since its domestic 
manufacture was started by the duPont 
organization six years ago. The new 
figures reflecting these reductions are only 
25 per cent of the original price. These 
reductions are made possible by in- 
creased production facilities and antici- 
pated increases in demand. Production 
will also be increased on moisture proof 
cellophane in the near future, and if the 
expected increase in demand for this 


—e 





product materializes, price reductions will 
follow in this division. Moisture proof 
cellophane is becoming increasingly popu- 
lar in the cigar and other industries, 


Firestone Tire 4 “BR” 


For the first six months of the fiscal year 
ended April 30, 1930, Firestone showed 
net profit of $2,320,000 after all charges 
including expenditures for the develop. 
ment of its Liberia interests. After al- 
lowing for preferred dividends this jg 
equivalent to 23 cents a share on out- 
standing common stock. This compares 
with net earnings of $2.74 per share of 
common stock for the entire fiscal year 
ended October 31, 1929, and reflects large 
inventory losses on account of declining 
rubber prices and also additional expenses 
in connection with the establishment of 
the company’s service stations. Ac 
cording to a statement of the manage- 
ment the outlook over the next few 
months is favorable and the company 
expects, heavy buying of tires by the 
public during the summer season. Placing 
of large orders for the new line of Fire- 
stone heavy duty tires for high-powered 
and fast cars and the complete new line 
of Firestone Anchor double breaker tires 
and tubes by the dealers has been re 
ported. 


General Cable 4 “C 


Company is one of the principal bene 
ficiaries of the reduction in the price of 
copper from 18 cents a pound several 
weeks ago. General Cable’s own inven- 
tory of copper was small, and inventory 
loss by reason of lower price will not be 
important. With consumers of copper 
wire again placing orders, however, Gen- 
eral Cable’s business is understood to 
have shown substantial gains in recent 
weeks. Both the common and the class 
A stocks appear attractive at present 
prices. 


General Motors 4 “B” 


Indications that the company is further 
intrenching itself in the aviation industry 
is seen in the recent announcement that 
Fokker Aircraft, 40 per cent owned by 
General Motors, has applied to change 
its name to General Aviation Corporation 
and become a holding company. The 
new company will probably take over the 
Dornier Company of America and it 18 
not unlikely Western Air Express will be 
included in view of the fact that Mr. 
Harris M. Hanshue, president of Fokker, 
is also president of Western Air. In 
addition to the above interests in the 
aviation industry, General Motors has @ 
25 per cent stock ownership in Bendix 
Aviation. Rumors that company is col- 
sidering discontinuance of Oakland and 
Pontiac models have been officially dem 
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[udlum Steel A ce 
Refecting the low levels of automotive 
ytivity which prevailed during the 
isitial months of the current year, Lud- 
jum Steel reported a deficit equivalent to 
7 cents per share of common stock for 
the quarter ended March 31, 1930, as 
compared with a profit of $1.88 in the 
grresponding period of 1929. The com- 
y is gradually improving its facilities 
for the manufacture of rustless and stain- 
ss steel and the potential market for 
these products in the automobile field 
for satisfactory progress for the 
company over the longer term future. 
(ompany’s common stock has been strong 
and active, probably in anticipation of 
improved business expected for the re- 
mainder of the year. Increasing auto- 
mobile output is a favorable factor. 
ludlum specializes in special steels and 
alloys, and is in a position to benefit 
fom the trend toward rustless and 
tarnish-proof steels. 


Missouri-Kansas-Texas 4 = 


Although not designated as a quarterly 
distribution establishing a $4 annual rate, 
itis believed that, unless future earnings 
show an unexpected drop, M.-K.-T.’s 
recent $1 distribution on common stock 
will be continued every three months. It 
is recalled that resumption of dividends 
on New Haven common stock was carried 
out in this way. 


Mohawk Carpet Mills 4 = 


Passing of the dividend on the common 
stock reflects very unsatisfactory current 
earnings. No report will be available 
until the mid-year statement, but indica- 
tions are that results will be well below 
those of the corresponding period of last 
year, when $2.33 a share was reported. 
Company was ieported to have recently 
obtained a contract for carpets in the 
new Bank of Manhattan building at 
40 Wall Street, New York City. 


National Biscuit 4 “pr 
Lower commodity prices this year as 
compared with 1929 should especially 
benefit National Biscuit, with butter, 
eggs, chocolate, sugar, wheat and similar 
items materially below last year’s levels. 
Itis improbable that company has had to 
take any important inventory loss for the 
reason that company probably carries 
only sufficient inventory for several 
weeks’ business. At the end of 1922 
(last year for which sales figures are avail- 
able) inventory was about $4,000,000, 
equal to two weeks’ business at that time. 
Lower raw material costs with fixed 
prices for package goods, should result 
in another high earnings record. 


Newton Steel 4 


The gradual stepping-up in production 
of automobiles has been reflected in com- 
mensurate increase in output of this com- 
pany’s steel sheet division and the outlook 
for the remainder of the current year is 
considered favorable. The company’s 
hew sheet steel plant at Monroe, Mich., 
18 Operating at a satisfactory rate and 
profits from this new plant are expected to 
make material contributions to earnings 
of the future. The company’s customers 
in Detroit and Toledo will be supplied 
from this plant while output of Newton 
Falls property will go to Cleveland and 
Pittsburgh consumers. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 








period. 

DATE, 1930 HIGHS LOWS 
May 22....... 12 12 

May 23....... 18 9 
> 10 4 
May 26....... 17 12 
ee 15 15 
May 28....... 13 16 

North German Lloyd 4 “B” 


This company together with the Hamburg- 
American Line will shortly receive from 
the United States Mixed Claims Com- 
mission indemnities for pre-war proper- 
ties confiscated in the United States. 
The total amount to be distributed be- 
tween the two companies is reported as 
between $60,000,000 and $70,000,000. 
According to recent reports the com- 
panies intend to apply half of the pay- 
ment to the reduction of debt and building 
up of reserves and enlargement of depre- 
ciation carried on their fleets. Out of 
the balance of the funds received the 
distribution of a small bonus to the 
company’s stockholders is anticipated. 


Otis Steel 4 —_ 


Company recently received an order for 
one of the largest single piece castings 
ever made in America. Operations have 
shown distinct improvement since the 
first of the current month and production 
of hot strip and a number of other finished 
products is at the highest level of the year, 
according to President E. A. Kulas. This 
increase in operating schedules reflects 
increased output by the large automobile 
producers. 


Owens Illinois Glass 4 es 


Continuing its expansion program, com- 
pany has acquired the Berney-Bond Glass 
Company of Clarion, Pa. Merger will be 
effected on a share exchange basis, the 
terms of which have not yet been an- 
nounced. Through this step the Owens 
Illinois Company obtains patent rights 
on automatic milk bottle machines which 
will enable the combined companies to 
manufacture all types of bottles, with an 
annual capacity of 2,000,000,000 bottles. 
New properties will be operated as the 
milk bottle division of the Owens Illinois 
Glass Company under the present per- 
sonnel. 











A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 


— ——<—<——_ 








Packard 4 “R” 


Rumors have been recurrent that Packard 
plans the development of a Diesel engine 
for use in automobiles. President Alvin 
Macauley has stated that ‘‘there is not a 
word of truth in thisrumor. It is entirely 
untrue and unfounded. We have never 
believed and do not now believe that the 
Diesel principle is applicable to motor 
cars.” Packard’s net earnings for the 
second quarter of this year is expected 
to be around $4,000,000, or about 25 
cents per share of common. 


Pan Amer. P. & T. 4 "= 


This company, more than 80 per cent 
owned by Standard Oil of Indiana, re- 
ported $2.92 per share of combined com- 
mon and class B common for the 1929 
calendar year, in comparison with $3.00 
per share for 1928. Operating profits 
before bookkeeping charges, revealed a 
slight increase and the decline in net 
resulted from an increase in depreciation 
and depletion charges amounting to 
approximately $1,000,000. The com- 
pany closed the year in very strong finan- 
cial position with cash and its equivalent 
equal to over $18,000,000, and with a 
$10,000,000 increase in profit and loss 
surplus account and a $3,000,000 decline 
in funded and mortgage debt. The 
present price of the class B stock is dis- 
counting earnings gains expected from 
expansion of marketing facilities in the 
Atlantic Seaboard territory and profits 
expected from full operation of new re- 
finery on the Island of Arruba, Dutch 
West Indies, which will be brought to 
capacity operation during the current year. 


Pathe 4 eae 


Following defaults in the payment of 
eight consecutive dividends on the 8 per 
cent preferred stock, holders of this issue 
have formed a protective committee for 
the purpose of electing a majority of the 
directorate. Company is in need of addi- 
tional financing, and outlook continues 
dubious. 


Peerless Motor 4 “Dp” 


Under the leadership of Mr. J. A. 
Bohannon, president, Peerless has been 
making progress in production and profit, 
first quarter 1930 per share earnings 
amounting to 36 cents as compared with 
9 cents in the same period of last year. 
During the month of April Peerless 
shipped approximately 700 cars as com- 
pared with 1,778 shipped in April last 
year, which constituted an all time record 
for the company. Unfilled orders for 
Peerless cars on May 1 were reported as 
greater than at any time so far this year. 


Pet Milk 4 “c” 


Report of company and subsidiaries for 
the quarter ended March 31 showed net 
equivalent to 14 cents per share of com- 
mon stock as compared with 20 cents per 
share in the corresponding period of 1929. 
Earnings as reported for the first quarter 
fail to cover dividend requirements for 
the period, and unless decided improve- 
ment is witnessed in the remaining 
months of the current year it is conjec- 
tural whether the company will be able 
to maintain the present $1.50 annual 
dividend rate. 
(Please turn to page 29) 
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A Allis-Chalmers— 


A “Front 








MAIN WORKS, ALLIS-CHALMERS 
West Allis, Wisconsin 


UCH interest has been manifested 
M in recent months in the securities 
of companies which have been able 

to report increases in net income in a 
period characterized by generally lower 
industrial operations and earnings as 
compared with a year ago. Among those 
companies reporting an increase in busi- 
ness volume and net profits for the first 
quarter, Allis-Chalmers Manufacturing 
Company is continuing the record of 
progress compiled in the last decade, 
. culminating in the best year in its history 
in 1929, when net income reached peak 
levels. Orders booked by the company 
in the first quarter totaled $14,661,419 
and were more than 10 per cent in excess 
of those in the similar quarter of 1929. 
Net income showed an increase of over 
15 per cent with $1,170,937 reported as 
compared with $1,013,375 in the same 
period of 1929. Per -share_ results 
amounted to 93 cents as against 81 cents. 
The present corporate entity dates 


Cities Service 
Company 


Common stockholders of Cities 
Service Company of record on 
May 29, 1930 will receive Rights 
to purchase at par a new issue of 
ihe Company’s 5% Convertible 
Gold Debentures due 1950, at the 
rate of $100 principal amount of 
Debentures for each 25 shares of 
Common Stock then held. Payment 
for these Debentures must be 
made on or before June 16, 1930, 


on which day the Rights expire. 


If desired, we will enter sub- 
scriptions, or supply details of the 
offering, including a circular de- 
scriptive of the Company and of 
these Debentures. 


Harris, Forbes & Co 
Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 
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centage of total volume; 


petitive position. 





Line” Industrial 


4 44 Following a record year in 1929 Allis-Chalmers Many, 
facturing Company reported a 15 per cent increase in net 
income in the first quarter of 1930 as compared with the 
same period a year ago. The past decade has witnessed 
steady growth in business volume and profits with eye 
indication that the upward trend will be continued; 


4 44 A complete line of heavy duty power, electrical 
and industrial machinery is produced, while tractor and 
farm implement business is assuming a very important per. 


4 44 Large sums have been spent in research and devel. 
opment work in anticipating the demands of an expanding 
market for its products with resulting strengthening of com- 


By RALPH E. BACH 
Editorial Staff, Tue Frnanctat Wor.ipD 


back to 1913 but the original business 
was established over eighty years ago 
and today represents one of the most 
important manufacturing units in the 
world. Probably no other company can 
boast of such complete facilities for the 
production of a widely diversified line of 
power, electrical and industrial ma- 
chinery. In this age of specialization and 
mass production it is unusual to find an 
organization assuming complete responsi- 
bility for the design, building and placing 
in operation of the principal equipment 
for the power plant as well as plants for 
producing many varied engineering and 
industrial products. The company serves 
a varied group of industries which are the 
backbone of our economic structure, and 
the wide diversification of production and 
customers precludes the possibility of the 
vicissitudes in any one industry having 
any material effect on the sustained 
growth of this front line industrial. 
Complete equipment is produced for 
the power plant, including all types of 
prime movers, steam turbines, hydraulic 
turbines, steam, gas and oil engines, 
together with complete electrical equip- 
ment. The latter item includes appa- 
ratus for the generation, transmission, 
conversion, transformation and utiliza- 
tion of electric power. Motors range in 
size from one horsepower to some of the 
largest machines ever built, while world 
records in size and capacity have been 
established in the manufacture of gen- 
erators, such as turbo-generators of more 
than a hundred thousand kilowatts 
capacity. 'The company has been a pio- 
neer in the development of electric 
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switchgear which has found wide use, 
The demands for cheap power have been 
a motivating influence in the develop 
ment of water power, which has been 
followed by an ever increasing demand 
for larger and larger hydraulic turbines, 
This demand has been met successfully 
by Allis-Chalmers, which for many years 
has been a pioneer in the design and 
manufacture of water wheels for all con- 
ditions of head and capacity. By reason 
of building both hydraulic and electrical 
machinery the company is in a position 
to take care of complete hydro-electric 
installations, thus insuring individual re- 
sponsibility. In addition, a full line of 
the following is produced: centrifugal 
pumping units, steam turbines, steam, gas 
and oil engines, high duty pumping 
engines, all of which have wide applica- 
(Please turn to page 21) 
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Investment Folder 


summarizes the current Bond 
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investment expert says: 


OHN Moody president of Moody’s In- 

vestor’s Service, New York, told the 
thirty-fifth annual convention of the 
Maryland Bankers Association at one of 
its sessions held recently that ‘‘the 
average profligate, free-spending, luxury- 
loving American” 
was the cause of 
the stock market 
crash last fall and 
theattendant busi- 
ness depression. 

‘‘America is 
paying the penalty 
of its people’s ex- 
cesses during the 
seven-year period 
of unprecedented 
prosperity in the 
“3 country,” said Mr. 

| Moody. 

“The specula- 
tion mania of the 
American people sent the stock market 
up as thousands began to sweep Wall 
Street with offers to buy. From its own 
weight of numbers the market dropped.” 

The most remarkable thing attending 
the collapse of the market, Mr. Moody 
said, was the change in the psychology of 
the public. The nation’s collective mind 
was ‘‘shrouded in the deepest pessimism,” 
headded. ‘‘Ultra optimism is as danger- 
ous as pessimism. We need to strike a 
happy medium.” 

Mr. Moody warned against expecting 
too much before fall. Finally he said: 

“The stock crash has a transient ill 
effect on the country, but on the whole it 
will be hailed by economists as a great 
evolution in American development. It 
will teach the average man to be more 
careful of his money.” 





John Moody 


food products chief says: 


((REATION of a new industry of nation- 

wide scope is seen in the announce- 
ment last week by Colby M. Chester, Jr., 
President of General Foods Corporation, 
of preliminary plans for the expansion of 
Frosted Foods Company, Ine., a subsidi- 
iary which con- 
trols the Birds- 
eye Process for 
quick- freezing 
meats, fruits and 
vegetables in 
package form. 

‘As the first 
step toward na- 
tion wide distri- 
bution, present 
plans call for the 
extension of the 
new Frosted Foods 
industry in the 
New England ter- 
ritory,” said Mr. 
Chester. ‘‘Factory facilities are being 
expanded to meet the demands of a large 
number of grocery outlets for quick- 
frozen perishable foods which will be 
opened up in that district. 

‘Experimental shipments abroad have 
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Colby M. Chester, Jr. 


met with great success,’’ said Mr. 
Chester, ‘‘and it is felt that quick freezing 
will help solve the problem of transport- 
ing perishable foods from one country to 
another with no loss in quality. Inquiries 
have been received regarding the new 
process from representatives of perish- 
able food industries throughout the 
United States, Europe, South America 
and Australia.” 


rail president says: 


‘“T SEE no need for wholesale consolida- 

tion among railways in the western 
territory,’’ H. A. Scandrett, president of 
the Chicago, Milwaukee, St. Paul & 
Pacific, said in a statement to the Wall 
Street Journal last week. 

‘*T was surprised 
that the Senate 
adopted the Couz- 
ens resolution, but 
personally I do not 
believe there is any 
great necessity for 
a general merging 
of railroads in the 
west, nor have I 
seen any great 
publie sentiment 
for railway consol- 
idations. 

“There are, of 
course, a few in- 
stances where some 
lines might naturally and advantageously 
be absorbed by some others. 

** As to general business in our territory, 
of course every one agrees that the 
present depression is temporary, but no 
one knows just how temporary. Our 
May gross will be off considerably. Crop 
prospects now appear ideal, but it is too 
early to predict what may happen by 
harvest. We hope for good crop yields.” 





H. A. Scandrett 


undersecretary says: 


QaEDEN L. MILLS, Undersecretary of 
the Treasury, in a speech before t he 
annual convention of the American Asso- 
ciation of Advertising Agencies at Wash- 
ington, D. C., recently said that ‘‘given 
such a fundamentally favorable situation 
as exists in this 
country, it is ir- 
ritating and puz- 
zling to be con- 
fronted with peri- 
odie depressions. 
‘*They somehow 
seem unnecessary. 
And yet to me the 
progress we have 
achieved in this 
country, the mar- 
vel of the present 
economic order, 
with the almost 
unlimited promises 
it seems to hold 
out to the average man in the way of 
material betterment, are infinitely more 
impressive than any temporary re- 
cession. ”’ 
He pleaded for concerted efforts on the 


Ogden L, Mills 


Investment Recommendation 


$75,000 


Associated Telephone 
Utilities Company . 


Debenture 5% Bonds 
due Oct. 1, 1942 


Net income applicable to deben- 
ture interest charges over three 
and one-half times such require- 
ments. 


Price to yield 5.75% 


Paine, Wehber , 
& Cn. 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 


Boston 
Albany 


Philadelphia Chicago 


Hartford 











You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular ‘‘F” 


PWBavokseVy. 


115 Broadway 60 State Street 
New York Established 1907 Boston 
































INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 
Established 1911 
39 Broadway New York 
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Investment Advice 








” 


Advice is a term often used and often misunderstood. 
Analysis, rather than advice, should be the first step 
in any investment decision. Every corporate investor, 
before purchasing any type of securities, should analyze 
thoroughly its own financial position. 

Then when its individual problems are clearly 
defined and understood, a competent investment or- 
ganization should be consulted. 

The National City Company, with its international 
buying and distributing organization, is well qualified 
to act in such consultant capacity. In its list of offer- 
ings will be found high grade securities of widely dif- 
ferent classifications. From them, with the help of a 
National City man, investments that conform to spe- 
cific needs may be selected. 


The National City Company 


INVESTMENT SECURITIES 





Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 
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part of the nation, intelligently directed 
tv the maintenance of economie stabili 
and for a realization by all of a definite 
sense of responsibility. He said the 
national wealth today is well in EXCESS of 
the $320,000,000,000 estimated by the 
census bureau for 1922. He also gaiq 
that the basic factors which made posgibje 
an income in this country of $90,099. 
000,000 in 1928, as against $30,000,000. 
000 in 1909, still are here, and represent 
potential elements in a resumption of 
prosperity. 


radio association head says, 


THE radio industry owes its existence 
to the new economic theory which 
recognizes the workman as the purchaser 
of goods as well as their producer, in the 
opinion of H. D. Richmond, president of 
the Radio Manufacturers Association, 

Speaking over 
the Columbia 
Broadeasting Syg- 
tem last Saturday 
evening, Mr. Rich. 
mond said the 
radio industry in 
turn “‘ has contrib- 
uted much to our 
national prosper- 
ity. In a decade, 
the radio broad- 
east industry has 
grown in volume 
. from nothing toa 

H. D. Richmond billion dollars a 
year.”’ 

Mr. Richmond described the immensity 
of the radio business, saying: ‘“‘In this 
decade, the annual sale of radio products 
has leaped to a figure at least twice that 
of all sales of sporting goods, and yet the 
demand for athletic equipment dates 
back at least to the days of the ancient 
Greeks and Romans.”’ 

Instead of supplanting newspapers and 
musical instruments and thereby adding 
nothing to the material prosperity of the 
country, radio broadcasting, Mr. Rich- 
mond said, has provided a new medium 
for education and entertainment. 

‘Following the war, there appeared to 
be a decline in the interest in music, both 
in the part of individual participants and 
in concert attendance. We were being 
criticized as a materialistic people. There 
is today a nation-wide awakening. People 
who have never before felt the beauty of 
music are responding. Can there be any 
question as to the important part the 
national distribution by radio of the con- 
certs of our greatest orchestras or tie 
songs by great artists has had in this 
growing consciousness of the importance 
of music in our lives? 

“There can be no question but that 
radio has replaced the special editions of 
newspapers as the quickest medium of 
broadcasting the results of special events. 
It is equally certain that radio broadcast- 
ing is a most important factor in making 
us news-conscious, and thereby exciting 
a desire to read the full story in the press. 

‘‘A ten-minute news summary by 
radio seldom covers over 1,000 words. 
On this basis, and with most liberal allow- 
ances for headings, it would take at least 
an hour to present the material of a single 
solid page of a metropolitan daily. No, 
the radio is a salesman for the newspape 
rather than its competitor.” 

Mr. Richmond spoke of the convention 
of the radio manufacturers, engineers a2 
distributors to be held at Atlantic City; 
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00,- motion picture chief says: 


m FOX FILM CORPORATION will 

spend $25,000,000 this year on pro- 
duction of new pictures and $5,000,000 
on plant expansion, it was announced 
last week by Harley L. Clarke, President 



























































ys: of General Theatres Equipment and its 
nee subsidiary, Fox 
‘ich Film Corporation. 
eer Mr. Clarke was in 
the Los Angeles at- 
; of tending the con- 
p vention of Fox 
ver Film organization. 
bia In his statement, 
ys made public there, 
lay Mr. Clarke said: 
ch. ‘This is my first 
the visit, since pur- 
in chasing the Fox 
rib- interests, to the 
our capitol of the 
yer Harley L. Clarke world’s motion 
de, picture business. 
ad- Naturally, I have come to observe and to 
has learn rather than to talk and direct. But 
me [have, through long and intimate associa- 
Oa tion with motion pictures, firm convic- 
a tions concerning some of the broader 
aspects of our work. a 
ity “T believe that the motion picture GROWTH IN REVENUES ||BS 
his industry is thé greatest of all public faunumes COnPORATION |i 
cts service organizations, demanding the miuions || fae 
nat highest standards in quality, service, and oso (|e 
the organization. The products of this indus- * 
tes try come closer and closer every day to 30 x 
ant the hearts of the American people than { 
those of any other industry. It is my 20 
nd purpose that we may always serve the 
ing American public with an increasingly - 
the better type of amusement and provide 
ch- in one form or another all of the amuse- A PRO FITA B LE F i E LD ia 1920 1923 1926 1929 4 
1m ment for all of the people. The talking 
picture is only in its infaney and properly a SOU N D : NVE STME NT : ‘ 
to nurtured will grow rapidly into a giant The Consretent Mcreases 
rth pemee force for good. Seldom if ever | More than three hundred million dollars of public ANY = 
nd as any industry been blessed with an rr . . +b better : give confirming evidence 
a Til esity toe diventine a tneec of sack utility properties comprise Tri-Utilities Corporation ia ps ne 
= vast importance. This is a trust I will | —one of the great utility systems of this country. progressive management 
le not take lightly. : 
it “The Fox Fitmewill spendabouttwenty- | @ In consolidating the many operating units under of the corporation; and 
ny five million dollars on next season’s pro- | one management control, and in financing capital a ole nebrpbecet 
he duetions and about five million in capital ‘ : ating efficiency of each of 
yh account for additions and improvements requirements, G. L. Ohrstrom & Co. have provided the subsidiary companies, 
he to its plant structures. The laboratories | investors with exceptionally attractive opportunities FRy-UTILITIES 
his of both the General Theatres Equipment, f f d fitable i tment 
ce Ine., and the Fox Film Corporation are ee ee CORPORATION 
working full blast and in cooperation with | @ Tri-Utilities Corporation securities participate in 
at others on many devices and processes for : , ‘ ier 
of better projection, sound, lighting and the combined earnings of three major public utility 
: =~ It is my paved —- industry is | services—electric light and power, gas and water. 
Ss, nivering a new epoch, and one i i . ° 
st- great heights seily lens subheleeedh a The properties operate in more than half the states 
ng and in the economic value of its | of the Union and serve nearly 700 communities. 
ng pictures.” 
8. @ The varied operations of the system, covering 
“4 mae Vv such a wide territory, give to these securities a de- 
w- CHRYSLER PRODUCTION UP gree of diversification seldom found. 
. (CHRYSLER has recently been stepping ; 
“ | tae wecened Bator oe 
’ we Reports, sler’s producti 
r, for the week poche May 24 Piscine + G. DL. OHRS TROM & Co. 
: = units against 7,689 in the pre- INGORPQRATED 
d r ing week. ‘The gain was largely in the 36 WALL STREET - NEW YORK CITY 
/, hrysler-Plymouth and De Soto di- : 
ys Visions. UPTOWN NEW YORK: 400 MADISON AVENUE- BRANCHES IN TWENTY PRINCIPAL CITIES 
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Alone Serves 
23 National 
Industries 


A SINGLE subsidiary of the 

Stewart-Warner Corpora- 
tion—the Alemite Corporation 
of Chicago—produces fifteen 
items of lubricating equipment 
used in twenty-three great national 


industries. 

Each of the other three 
Stewart - Warner subsidiaries 
enjoys, with Alemite, an equal 
industrial prominence. \ 


List of products and latest 
financial report obtainable at 
broker's office or upon applica- 
tion direct to the Corporation. 





STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
Peete ee Corp’n 
The Bassick Co. 

The Alemite Corp’n. 

The Stewart Die Casting Corp’n. 
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Same Care Given 


to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings, 


Send for booklet 


*<Odd Lots’’ 
and our latest Market Letter 


Write Dept. K-11 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 














TIMELY BOND TRANSFERS 


LTHOUGH the recovery of the 
bond market since the middle of 
November, 1929, when the lows 

for that year were established, has been 
but moderate, and the general level of 
bond prices is still well below the 1927 
and 1928 highs, a significant number of 
both foreign and domestic issues are 
currently selling above the prices at 
which they may be redeemed. Such 
issues are naturally not in a position to 
advance much further even in a period 
of general strength in the bond market. 
As a strong bond market in the months 
ahead is indicated by all the funda- 
mentals affecting bond prices, this would 
appear to be a particularly advantageous 
time for holders of bonds selling at a 
premium above redemption prices to 
tranfer to issues whose present price 
range allows more latitude for apprecia- 
tion. In some cases it might be advisable 
to switch to an issue which is selling at a 
discount, even though the net yield to 
maturity on the basis of present market 


prices is somewhat lower, for the hg| 
is running the risk of losin 
points should his bond be ea 
near future. 

A representative selection of bong 
selling above call prices, and SURZEste 
switches, are given below. It Would, of 
course, be impracticable in an article of 
this scope to attempt to cover all of the 
issues which are currently selling aboy 
the levels at which they may be redeemed, 
However, most of the bonds suggested 
for reinvestment would fit other case 
equally well, and the recommendations 
should therefore be of interest to may 
owners of bonds even though the pre. 
mium issues mentioned below are not 
among their holdings. We would sugges 
that the investor who has a fairly gyb. 
stantial amount of bonds in his por. 
folio go over his list at this time and 
determine how many of his bonds ar 
selling at or above their call prices. 

In compiling these transfers we have 
endeavored to select issues for reinvest. 


& sey 
lied at 
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Net Yield 

Recent Callable to 
Market at Maturity 
105 103% to Feb. 1, 1931 6.84% 


102% to Feb. 1, 1936 


Loew’s Ine. deb. 6s, 1941, ex-warrants.... 99 105 to April 1, 1931t 6.13 
Amer. Sugar Ref Ge, 1937................. 104 103 to Jan. 1.1931f 5.30 
Continental on deb. es. ae 96 103 to Nov. 1, 1930 
or 102 to Nov. 1, 1983 5.95 
Gulf State Steel deb. 514s, 1942......... 99 105 to June 1, 1932f 5.61 
Belgium, Kingdom of, 7s, 1956............ 108 105 6.35 
Chilean Cons. a Loan 7s, 1960..... 94 100 7.50 
Car., Clinchfield & Ohio cons. 6s, ‘‘A,” 1952 109 10714 to Dec. 15,1937f 5.30 
Chi., Rock Is. ee. sec. 41%s,‘‘A,”? 1952 95% 102% 4.83 
Consolidated Gas N. Y. deb. 5's, 1945... 106 105 4.93 
Int'l] Match deb. ES Vina s As bik welts 100 103 to Nov. 1, 1982 
102 to Nov. 1, 1937 5.00 
Czechoslovakia, Rep. of, 8s, 1952.......... 110 100 (for s.f.) 7.10 
Rhine Weatphalia Elec. Power 6s, 1953... 90 102 to Aug. 1, 1933 
101 to Aug. 1, 1943 6.87 
French Republic 7s, 1949................. 117 105 5.53 
Tokyo Elec. Light Co., Ltd. 6s, 1953. .... «87 100 716 
Buenos Aires, "i 2 Sf ae 88 100 6.95 
No. Pacific ref. and imp. 6s, 2047.......... 114 110 after July 1, 1936 5.25 
Electric Power & Light deb. 5s, 2030.... 91 106 5.50 
Standard Milling Ist and ref. 5%s, 1945... 104 103 5.11 
General Cable ist Bek, "a, BOE s va cede 100 105 5.50 
Standard Oil Co. N. J. deb. 5s, 1946....... 104 103 
to 102 after Aug. 1, 1931 4.63 
Baltimore & Ohio Ist 4s, 1948............ 93% 105 4.58 
tAnd on a gradually declining scale thereafter. 
—EE sss nme 
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ment having approximately the same 
maturities and sufficient investment merit 
so that no question of serious impairment 
of investment position should enter. As 
suggested above, there is an apparent loss 
of yield in several instances, but this 
neglects the factor of the probability of 
early redemption at a call price well below 
thecurrent market. For instance, if there 
were no question of earlier redemption, 
American Agricultural Chemical 7), 
1941, would offer a yield of 6.84 per cent 





to the maturity date at the present | 


market price of 105. However, the com- 
has been steadily redeeming large 
blocks of these bonds, and will probably 
eontinue to do so until the entire funded 
debt is eliminated. A substantial amount 
will be called for redemption on August 1, 
1930, at 10314, or 1% points below the 
prevailing market. The theoretical yield 
to maturity of 6.84 per cent will, of 
course, be meaningless for holders of the 
ponds which are redeemed on that date. 
Holders of the three foreign issues in- 
cluded in the list (and also many others 
which are not included) are running an 
especially large risk of losing substantial 
premiums available at present market 
quotations. For instance, $4,200,000 
principal amount of the French 7s, 1949, 
are called by lot every year under the 
sinking fund provisions of that issue at 
a price of 105, which is 12 points under 
the prevailing market price. Most of 
the other large foreign issues have 
similar sinking fund provisions which 
result in large blocks of the bonds being 
ealled annually. Some of the Govern- 
ments represented have been buying in 
their own obligations in the American 
market at prices well above the redemp- 
tion levels, thus giving American and 
other holders of the bonds an opportunity 
to realize a large premium. In addition 
to the sinking fund provisions for the 
Belgian and Czechoslovakian issues in- 
cluded in the tabulation, which require 
that 1 per cent of each issue be retired 
annually, the Belgian 7s, 1956, may be 
retired as a whole at 105 after November 
1, 1936, and the Czechoslovakian 8s at 
108 at any time on three months notice. 


v 
NEW RULING FOR TRUSTS 


HE committee on stock list of the New 

York Stock Exchange, with the ap- 
proval of the governing board, has added 
to the listing requirements of investment 
trusts one prohibiting these companies 
from trading in their own stock unless 
under ‘‘exceptional and special circum- 
stances.’’ The ruling is as follows: 








Not to purchase or otherwise acquire for its 
Own account, or indirectly through subsidiaries, 
Shares of its own common stock, howsoever 
designated, otherwise than under exceptional 
and special circumstances. In the case any such 
purchase is made to submit promptly to the 
committee on stock list all relevant facts in 
connection therewith in order that the com- 
mittee may determine whether the number of 
listed shares shall be reduced by the amount so 
Purchased and upon the request of the com- 
mittee to take such steps as the committee 
deems necessary to make such reacquired shares 
unavailable for trading without further appli- 
Cation. 


During the break in the market last 
fall many investment trusts well sypplied 
with cash purchased their own stock at 
very low prices and either retired it or 
resold it at higher prices and were thus 
able to bolster liquidating value consider- 
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Paramount Publix Corp. 


Analyzed in our latest Weexty Review 


Copy FW-159 on request 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 
25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
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Boston Akron Reading Indianapolis Washington 














ably. The ruling will, of course, eliminate 
this practice unless there is justification 
for it. The requirement also protects in- 
vestors in that they will be able to tell the 
numb er of shares outstanding without 
waiting for periodical reports. 

Trusts already listed on the Exchange 
are not bound to abide by the new ruling, 
but it is expected that they will be asked 
to do so. The immediate reaction among 
the executives of some of the listed trusts 
was favorable and indications are that 
they will conform to the request. It 
was pointed out by sponsors of some of the 
investment trusts, however, that the 
technical provisions can be avoided by 
having an affiliated investment banking 
house buy and resell the trust’s shares. 
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and in addition received one-eighth of 
a share of 5 per cent preference stock. 
The share-for-share offer by United 
Corporation for the new U. G. I. stock 
made May 1 of this year yielded stock- 
holders securities having a present value 
of $215 in addition to the value of the 
U. G. I. preference which they still hold. 

The present offer being made to 
Columbia G. & E. stockholders appears 
to be an equitable one, particularly in 
view of United Corporation’s intention to 
pay an initial 50-cent dividend in October 
and to place the issue on aregular 75- 
cent annual basis. Columbia holders who 
accept the offer therefore will receive a 
total of $2.12144 annually as against the 
$2 rate on their present shares. 





UNITED CORP. OFFER 


FORECASTS recently made by THE 
FrnancraL Wortp that United Cor- 
poration would soon take definite steps to 
equire additional Columbia Gas & 
Electric stock were fulfilled recently, 
when the former offered one-third of a 
share of its preferred stock and 14% shares 
of its common for each share of Columbia 
G. & E. with the purpose in mind of ac- 
quiring a block of 25 per cent of the out- 
standing common stock of the latter 
company. Offer is to expire June 10. 
United Corporation’s interest in Consoli- 
dated Gas of New York is understood to 
have recently been increased to 210,000 
shares of common. 

Determination of United Corporation’s 
management to secure the amounts of 
stocks which it wishes to obtain was seen 
in the two offers made for U. G. I. shares. 
The first, made a year ago, was 214 shares 
of common and 1% shares of preference 
stock of United Corporation for each 
share of U. G. I. old common. Shares 
received in this exchange would now have 
a market value of about $185 and would 
return $4.50 dividends annually. The old 
U. G. I. common has been split 5-for-1 





MAKERS OF PROSPERITY 





eoncluded from page 5 








ably defined longer range future leading 
factors in this field such as Commercial 
Investment Trust, Commercial Credit 
and Merchants & Manufacturers (the 
latter on the Curb) should be in excellent 
position to benefit. 

It is interesting to note that the only 
company with a substantial interest in all 
four of these‘fields is General Motors, which 
eontrols General Motors Radio, the 
recently announced General Aviation, 
Frigidaire, and General Motors accep- 
tance Corporation. 

Summing up it seems to me the fore- 
going answers (1) the question as to what 
developments can take place which will 
further greatly extend prosperity in this 
country and (2) a list of sound securities 
is given which are not overpriced com- 
pared to their present status and which 
represent companies which may greatly 
increase future earnings ‘“‘when, as and 
if’? some of the developments contem- 
plated become an actuality. 
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$1000 a year 
in dividends 





W E have outlined a plan for 
investors who place $3,000 in 
an investment common stock 
whereby they reinvest the lib- 
eral dividends. Atthe end of the 
period covered their yearly in- 
come would amount to over 
$1,000 ...3344% per annum 
on the original investment. 

Do you want to know how 
to make your investment funds 
work hard for you? Copy of 
plan will gladly be sent. 
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HE highly volatile nature of passen- 

ger automobile manufacture has not 

been conducive to great stability of 
earnings for companies engaged in this 
business. The thirty passenger car 
manufacturers in this country, having a 
capacity of 7,000,000 cars per annum, 
are competing in a market that has 
never consumed more than 5,000,000 
passenger cars a year and satisfactory 
profits have been made only by applica- 
tion of mass production methods and 
diversification. The entry of the pas- 
senger car producer into fields but re- 
motely allied with his original business 
has become more pronounced within 
recent years and to his established list of 
manufactured products, which include 
trucks, radios, electrical equipment, aero- 
planes, parts and accessories, has lately 
been added the taxicab. General 
Motors, Ford and Chrysler are now 
producing a complete series of taxicabs 
which compete in price and quality with 
those units turned out by independent 
taxicab manufacturers. The increasing 
tendency of municipalities to bring taxi 
transportation under public utility con- 
trol measures is not a favorable augury 
for the smaller independents whose com- 
petitive position and bargaining power 
have been materially lessened by ‘‘Big 
Three’’ competition. The field is one of 
potential profits and increased earnings 
from this business should accrue to the 
larger manufacturers. 


AAA 


Normal passenger car production in 
the United States and Canada on a 
monthly basis is graphically indicated 
by the accompanying chart compiled by 
the National Automobile Chamber of 
Commerce. With the exception of 1928, 
output increased sharply up to and in- 
cluding April and gradually declined from 
this point to the low of the year in De- 
cember. While the current year has 
witnessed a steady expansion in pro- 
duction, total output of the first four 
months amounted to but 1,303,183 


— 





units as compared with 1,906,036 in the 
same period of last year and 1,218,693 
in the first four months of 1928. As the 
result of generally depressed business 
conditions a large amount of deferred 
buying of motor cars currently obtains 
and the anticipated release of this 
business should result in a reversal of 
the normal downward production trend 
which sets in in April. During no first 
quarter period in the industry’s history 
has production been held so closely jp 
line with sales as was witnessed during 
the first quarter of the current year with 
the result that the usual ‘specter of un- 
sold cars in the hands of dealers is largely 
absent in the present situation. 


AAA 


The ‘‘fair weather” characteristics of 
the automotive industry are indicated by 
the sharp falling off in profits of the 
majority of companies concomitant with 
declining production. During the first 
quarter of the current year ten companies 
showed results ranging from a loss of 
$23.00 on each unit of output to a profit 
of $434.00 per unit. Last year, profits 
reported by these same companies were 
more uniform, ranging from $21.00 to 
$538.00 a unit. Unit profits in 1928 were 
even higher, due to the high production 
levels maintained during that period. 
General Motors has been able to 
demonstrate the greatest stability in 
profits. The profit per car for the first 
quarter of the current year was equivalent 
to $122.00 as compared with $118.0 
in the first quarter of 1929. This con- 
pany has been able to demonstrate such 
results largely due to diversity of in- 
terests. Fully 50 per cent of corpora- 
tion’s revenues are derived from sources 
extraneous to the automobile industry. 
On the other hand, Chrysler, whose 
business is confined almost exclusively 
to the auto industry, reported a unit 
profit of $2.38 for the first quarter of 
the current year as compared with 
$72.00 per unit in the corresponding 
period of 1929. 














CLARENCE HODSON 
& COMPANY, inc. 


Established 1893 


165 Broadway New York 
INGEBG «00060000000 0000000000000200000000 
BR. bes cbkvdb cient dnsoer ee F-109 














Passenger Car Output Adjusted 


to Domestic and Export Sales 








1925 1926 1927 


10 
180 
150 
120 
90 
60 
% 
1928 1929 1930 
—National Aut bile Chamber of Commerce 

















_—__—_——— 





——_--—___—— 


THE FINANCIAL WORELP 











— 


L the 
603 
3 the 
Ness 
Tred 


this 
il of 
rend 


tory 
y in 


with 
UD 
gely 


Ss of 
d by 
the 
with 
first 
ies 
3 of 
rofit 
ofits 
were 
) to 
vere 
tion 


| 


A Deisel-W emmer-Gilbert — 


An Attractive Cigar Stock 


4 4 The trend in the American cigar manufacturing industry 
during recent years has been towards larger machinization in produc- 
tion, and sales concentration upon a few popular priced brands. 
The five-cent cigar now accounts for the bulk of the output, and its 
consumption has shown a steady increase within recent years; 


4 4 4 About 71 per cent of Deisel-Wemmer-Gilbert’s output is in 
the five-cent cigar field. Its management has established an excellent 
reputation in the industry for its ability. The financial position is 
strong and the common stock affords an attractive yield together 
with long pull speculative possibilities. 


By ANDREW A. BOCK, PH.D. 
Editorial Staff, Tae FrnanctaL Worip 


industry is passing through a period 

of reconstructing the entire structure 
of its business. This change is evidenced 
by the gradual reduction of existing 
operating units through eliminations and 
consolidations, increased mechanization 
and mass-production-concentration on a 
relatively few popular brands. Mass 
production has made it possible to effect 
considerable operating economies and to 
turn out low priced cigars of a much 
higher quality than was possible by the 
old methods of hand production. 

For statistical and census pruposes 
cigars are grouped into different classes 
according to their retail prices, namely, 
class A, selling at 5 cents, class B, selling 
over 5 cents and up to 8 cents, class C, 
selling over 8 cents and up to 15 cents, 
and class D and KE, the higher priced 
cigars. Class A brands have experienced 
the greatest percentage increase in recent 
years. While the year 1929, with a total 
production of 6,551,680,000. cigars, ex- 
ceeded the previous year by 1.5 per cent, 
production of the five-cent cigar for this 
period increased by 8.2 per cent. The 
class A brand share of the total output for 
1929 amounted to 54 per cent as com- 


Tina American cigar manufacturing 


pared with 51 per cent in 1928 and 30. 


per cent in 1920. The first quarter of 
1930 showed a gain in consumption of 7.1 
per cent for this class of cigars over the 
corresponding period of 1929, which 
clearly indicates the growing popularity 
of this low priced product. Continuance 
of this trend is expected and those com- 
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panies which already occupy a firmly en- 
trenched position in the five-cent cigar field 
should especialiy benefit from this de- 
velopment. 

The Deisel-Wemmer-Gilbert Corpora- 
tion, with a productive capacity of ap- 
proximately 300,000,000 cigars per annum 
has long been identified with the five- 
eent cigar business which during 1929 
accounted for 71 per cent of its total out- 
put. The present company was formed 
in 1929 as a successor to the Deisel 
Wemmer Company, which has been in 
operation since 1890. During the past 
year the company acquired control of 
the Bernhard Schwartz Corporation of 
Detroit by an exchange of stock. It 
now owns over 97 per cent of the out- 
standing common stock of this subsidiary. 
This latter company’s principal brands 
include the ‘‘R. G. Dun” and ‘‘Brad- 
street’’ cigars, both selling in the five 
and ten cents class. This business logi- 
eally supplements the company’s own 
brands, the ‘‘San Felice” and ‘El 
Verso,” the former being one of the best 
sellers in the five-cent cigar field. While 
the distribution of the corporation’s 
products has its greatest strongholds in 
the Central West and West, a nationwide 
expansion of its wholesale outlets is 
the goal which the company is striving 
for through the medium of a concerted 
advertising campaign. Recently the 
company enlarged the line of its products 
by acquisition from the Odin Cigar 
Company the right to manufacture and 
sell the Odin cigar, a well established 
brand, in the State of Mich- 
igan, against payment of a 
royalty of only 50 cents 
per thousand. 

The company maintains 
















which gives it the advantage 
of lower operating cost 
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Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
resources of the Wetsel organi- 
zation. Tear out the Trial Sub- 
scription Blank below, and attach 
check, money order or $10 bill. 
Accept this opportunity today 
and subscribe to a full 3 months’ 
service devoted to low-priced 
stocks listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


| 12 issues 
for 


nty ” LO 


Tear Out and Mail Today! 


F-14-30 
Wetsel Market Bureau, Inc. 








(Please turn to page 28) 


341 Madison Avenue, NewYork City 


Gentlemen: Please enter my subscription 
to your weekly market letter, ‘“Wetsel 
Market Letter,’’ for a period of 3 months, 
payable in advance, forwhich I enclose $10. 


City and State 
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More Than 
Buying Good 


Securities 


... is required to make your 


capital fully productive. 


Successful investment re- 
quires more than the se- 
lection and purchase of 
sound securities. No mat- 
ter what the security, it is 
most unwise to ‘‘put it 
away and forget about 
it’’. Business never stands 
still. Security values do 
not remain constant. 


Important Developments 
Are Not Missed 


Consideration of this need 
for keeping informed as 
to the constantly chang- 
ing position of your se- 
curities results logically 
in recognition of the val- 
ue of Brookmire Service. 
Important developments 
that affect the standing of 
investments frequently 
escape the notice of the 
individual investor. It is 
our business to see that 
they do not escape us, 
nor our clients. This is 
one of the reasons why 
Brookmire guided invest- 
ment proves successful. 


A guaranty of its successful 
application to your require- 
ments is indicated by a record 
of experience extending to 
1904. An outline of this Ser- 
vice will be forwarded to in- 
vestors on request. 





BROOKMIRE 


ECONOMIC SERVICE, INC, 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-349 
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GENERAL AVIATION FORMED 


QRGANIZATION of a company de- 

signed to occupy the same place in 
aviation as General Motors Corpora- 
tion holds in the automobile industry 
is seen in the plans of the Fokker Aircraft 
Corporation, announced last week, to 
change its name to 
General Aviation 
Corporation and 
become a holding 
company. It now 
is a manufactur- 
ing and distribut- 
ing company. 

The announce- 
ment of the change 
in the policy of the 
Fokker Company, 
in which General 
Motors, by virtue 
of its purchase of 
40 per cent of the 
stock, has been 
the largest stockholder since May, 1929, 
was made by Harris M. Hanshue, presi- 
dent of the Fokker Corporation. He said 
that the directors of the Fokker Com- 
pany had approved the change in name 
and policy and had recommended to 
stockholders the increase in the number 
of authorized shares of the Fokker Com- 
pany from the present 1,000,000 shares 
of no par value to 5,000,000 shares of no 
par value. 

In his announcement of the new com- 
pany Mr. Hanshue said in part: 

“It is stated that the change of the 
corporate name and the increase of the 
authorized capital stock of the corpora- 
tion was proposed to enable the directors 
to carry out an expansion program which 
contemplates that the Fokker corpora- 
tion will become primarily a _ holding 
company owning stock in subsidiary 
manufacturing and operating companies 
whose managements and activities will be 
unified through control maintained by the 
parent corporation. 

“Tf the stockholders approve the pro- 
posed changes it is expected that the 
manufacture and sale of Fokker airplanes 
will be carried on by a subsidiary cor- 
poration which will be wholly owned by 
the ‘General Aviation Corporation.’ 

‘In conjunction with General Motors 
Corporation, which owns 40 per cent of 





Harris M. Hanshue 


the issued common stock of the present 
Fokker corporation, arrangements have 
been made for the right to manufacture 
and sell Dornier flying boats. A new 
corporation called the Dornier Company 
of America has been recently organized 
under the laws of Delaware and it is 
expected that this company will also be 
come a wholly owned subsidiary of ‘Gep- 
eral Aviation Corporation.’ The new 
Dornier subsidiary will employ the ser. 
vices of Dr. Dornier, inventor of the 
Dornier flying boat which has been gyc. 
cessfully developed and operated ip 
Europe, and expects to engage in the 
manufacture of new types of Dornier 
flying boats adapted for use in this 
country. 

“The carrying out of the plan does not 
involve any exchange of the existing 
shares for new securities. It is stated that 
the 4,000,000 additional shares of common 
stock without par value, which it is pro- 
posed that the ‘General Aviation Cor- 
poration’ shall be authorized to issue if 
the amendments are approved by the 
stockholders, will be issued for the acqui- 
sition of additional property for which 
negotiations are now being carried on.” 

While details of the ownership of the 
stock of the new company were not an- 
nounced it is expected that after its 
organization General Motors Corpora- 
tion will have more than a magority of 
the outstanding stock. General Aviation 
Corporation does not plan any exchange 
of stock for the present Fokker stock, so 
that General Motors will have a 40 per 
cent interest in the new company before 
it acquires the Dornier Company. The 
General Motors holding in Fokker is far 
larger than any other single holding, the 
remaining 600,000 outstanding shares of 
the company being scattered in small lots 
throughout the country. 

Although the exact interest which 
General Motors holds in the Dornier 
Company has never been announced it 
has been assumed that it had an even 
interest with the Fokker Company in the 
flying boat manufactory. The additional 
stock which General Motors would re- 
ceive in the acquisition of the Dornier 
Company by General Aviation Corpora- 
tion undoubtedly would give it a majority 
control. 
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ments. Although $19,205,000 principal 
amount of these bonds were outstanding 
during the six months’ period, only $21,- 
060 cash was required to meet March 1 
coupons, which is not surprising, since 
the common stock sold substantially 
above $60 per share during the entire 
month. 

The recent public offering of B. F. 
Goodrich Company convertible debenture 
6s, 1945, represents the portion of the 
issue for which stockholders of the com- 
pany failed to subscribe. Rights to sub- 
scribe to the bonds, although listed on 
the New York Stock Exchange, were 
without value. These facts, coupled 


v 


with the probability that the 1930 earn- 
ings of the company will make an un- 
favorable comparison with those reported 
for 1929 would appear to indicate that 
the convertible bonds might not be 
a particularly attractive purchase at this 
time. However, remembering the com- 
pany’s very strong position in its field, 
the bonds are certainly worthy of con- 
sideration for long term holdings, and 
we are inclined to believe that the 
conversion option will become of fairly 
substantial value before expiration. These 
bonds are convertible into common 
stock on the basis of par for the de 
bentures and $65 for the stock to June 
1, 1932; $70 to June 1, 1935; $75 to June 
1, 1940; and $80 thereafter to maturity. 
Looking beyond the current year, the 
longer term prospects for the company 
are favorably defined, and the bonds 
offer a very satisfactory yield at the 
offering price. — 


THE FINANCIAL WORLD 
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FIRST QUARTER EXPORTS DECLINE 


ee OBDING to figures compiled by 
the U. S. Department of Commerce, 
the value of our exports during the first 
quarter of the current year amounted to 
$1,129,000,000, which is $290,000,000 
less than exports during the corresponding 
period of 1929. However, in making such 
a comparison one has to bear in mind 


EXPORTS OF LEADING COMMODITIES 
(First Quarters, 1930, 1929, 1928) 
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that exports during the first three months 
of 1929 were extraordinarily heavy and, 
while the decline for the first quarter of 
1930 amounts to 20 per cent as compared 
with 1929, the decrease is only 54% per 
cent in comparison with the correspond- 
ing months of 1928. 

For the period from January to March, 
1930, the five great economic classes were 
affected by this decline in the following 


percentage: Crude materials 19.1 per 
cent, crude foodstuffs 46.6 per cent, 
manufactured foodstuffs 17.2 per cent, 
semi-manufactures 25.8 per cent, and 
finished manufactures 17.4 per cent. An 
examination of the major individual 
commodities, however, reveals some bright 
spots in the general downward trend. 
During the period in question the ex- 
portation of agricultural implements 
increased by 36.7 per cent, that of wheat 
including flour by 15.6 per cent, unmanu- 
factured tobacco showed a growth of 
14.2 per cent and 49.1 per cent more 
photographie and projection goods were 
exported. The continued progress in the 
machinization of farming in foreign 
countries, principally Russia, accounts 
for the heavy exports of agricultural 
machinery. Latter country is a field 
where American products enjoy a reputa- 
tion of highest efficiency. The continu- 
ance of this line of trade with Russia is, 
to a great extent, a question of commer- 
cial credits. If American manufacturers 
are in a position to meet the Russian de- 
mand for such credits on unusually long 
terms, a satisfactory development of this 
business appears assured. Increased 
exports of photographie and projection 
goods is a direct outcome of the develop- 
ments of the production of talkies, a 
field where America is still far in the lead 
and has not yet been approached by its 
foreign competitors. International agree- 
ments in this industry will probably 
assure the United States its share of this 
business for the coming years also. 

A reversal of the present worldwide 
downward trend in commodity prices 
with the aim of stabilizing them as far 
as possible and an increase in foreign 
investments by the international capital 
markets, principally New York, are the 
two factors to be strived for before a 
substantial stimulation of our foreign 
trade can be expected. 
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tion. The company’s many lines of 
industrial machinery include complete 
equipment for rock and ore crushing 
plants, cement making plants, flour mills, 
saw mills, mining and metallurgical 
plants, timber preserving plants and many 
others. 

In recent years, Allis-Chalmers has 
been expanding more rapidly in the farm 
implement business with the result that 
it is one of the leading producers of such 
equipment in this country. In 1928 the 
company purchased the Monarch Trac- 
tors Corporation and recent development 
in the crawler tractor field has been rapid. 
In addition to the use of the tractor for 
farming, it has wide usage for other pur- 
poses, such as in graders, road rollers, 
hoists, street sweepers, snow plows, 
welders, locomotives and cranes. In 
1929 the La Crosse Plow Company was 
acquired and a complete line of power and 
horse-drawn implements is manufactured 
in La Crosse, Wis., and sold in conjunc- 
tion with Allis-Chalmers tractors. The 
Proportion of the business in the tractor 
and farm implement field has been grow- 
ing and may reach as high as 50 per cent 
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of the company’s total, whereas in 1928 
this part of the business represented 
about 20 per cent of production. 

In 1925 the company developed the 
*“*Texrope Drive” which has assumed an 
important place in the industrial field 
with more than 75,000 in service trans- 
mitting over a million horsepower. This 
belt drive provides an efficient and de- 
pendable means for transmitting power 
to industrial equipment and assures sub- 
stantial savings in maintenance. 

Manufacturing facilities are concen- 
trated in five plants, the largest of which 
is located at West Allis, Wis. Other 
plants are located at Norwood, Ohio; 
Pittsburgh, Pa.; Springfield, Ill.; and La 
Crosse, Wis. Sales agencies are main- 
tained in the principal cities of the 
United States and in almost every civi- 
lized country in the world. 

The increasing business of the company 
has necessitated large expenditures for 
the expansion of manufacturing facilities 
and during 1929 extensive additions to 
buildings and equipment costing $3,345,- 
555 were made. Further extension of 
facilities is planned in the current year 
to take care of the increasing demand for 
the company’s products. Expenditures 
for experimental and development work 
of new products and the expansion of 
existing products amounted to $1,317,957; 
this was charged directly to earnings and 





YOU SHOW 
APPROVAL OF A 
STEADY POLICY 

Dear Readers:— 


4 A very frank, true and inspiring 
story of Tue Financia, Wor ip, de- 
tailing its struggles and triumphs, was 
published in The Silver Anniversary 
issue of December 28,1927. This article 
applies so aptly to present-day c on- 
ditions in the business world that 
we have decided to reprint it in the 
form of twelve page booklets and 
mail them, with our compliments, to 
those of our subscribers who may wish 
copies for themselves and friends. A 
postal request will get immediate 
attention. 


A The present strong position of THe 
FinanciaL Wor.p, attained by the 
splendid support given it by its 82,025 
weekly followers, attests the wisdom of 
sticking to a constructive policy, from 
which neither Otto Guenther, Sr., the 
founder, nor his son, Louis Guenther, 
his successor, could be persuaded to 
modify in the least degree, although 
approached often with the suggestion 
that less plain speaking and more 
diplomatic treatment would result in 
greater financial return. 


A The following is a plain definition 
of the policy of Tae Financia, Worip 
and lest anyone forget it, it is printed 
on the first editorial page every week: 
**THE FINANCIAL WORLD was established 
to diffuse the truth about investments has 
constantly maintained this attitude, and 
will continue to do so, confident in its 
belief that as long as it clings to this ideal 
it can count upon the support of the in- 
vesting public.” 

A From a few hundred subscribers in 
1902 to the present following of over 
80,000, is emphatic approval of this 
policy. There is a more marked trend 
at this time than ever before among in- 
vestors to have THe Financia WorLD 
come to them weekly because of its up- 
to-the-minute analysis of the news of 
finance and business, and its candor 
and reliability. 


A This trend is demonstrated by the 
wide-spread demand on the part of 
subscribers engaged in all lines of 
activity—running the scale from wage 
earners to capitalists. Apparently all 
have the same objective—to obtain 
reliable information that will guide 
them in improving their condition. — 
Yours sincerely, 
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PROFITS BETWEEN NOV. 14% AND MAY 21 # 
[so% Margin Basis] 
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Are You Profiting From This Advance In 
Electric Light and Power Stocks? 


(Over months past, at a time most people overlooked them, American 
Securities Service has again and again pointed out the sound position 
and possibilities for real profit in electric light and power stocks. 


@.Compare the results: Since last November lows, these electric 
light and power stocks—see diagram—have shown over three 
times as much profit as the general run of stocks. 


Here is the Record of Typical Stocks— 


Nov, 14 May 21 Points Advance 


Electric Bond & Share.... 64 9834 4 
Electric Power & Light.... 3634 84 4714 
United Gas Improvement. 26 43% 17% 
Consolidated Gas N. Y.... 9034 124 33% 


(Sound security considered, these electric light and power issues have 
been the choicest stocks on the Board. Over five years now, American 
Securities has been selecting and recommending for purchase more 
electric light and power stocks than any other one group—and every 
purchase has shown a profit. 


What Further Profits Ahead Now? | 


(What outlook for these specific stocks—which still attractive, which 
should be avoided for the time being, which offer the best possibilities 
for a further broad advance— 


Consolidated Gas N.Y.? Amer. Water Works? Elec. Bond & Share? 
Pacific Gas & Electric? Niagara Hudson? Amer. & Foreign Power? 
Middle West Utilities? Com. & Southern? Nat’l Power & Light? 


(LA few extra copies of this valuable Report reserved for distribution 
free—as long as the supply lasts. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 





American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Kindly send me your latest “Special Report on Utilities,” also copy of 
“‘ Making Profits in Securities,” both free. 
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represented approximately $1.00 per share 
on the outstanding stock. 

The balance sheet of the company gt 
the close of 1929 disclosed current assets 
of $33,774,119 as against current liabjlj. 
ties of $8,986,982, leaving a net working 
capital of $24,787,137. Cash and mar- 
ketable securities accounted for over 
$5,000,000 of current assets while under 
the heading of current liabilities appeared 
an item of $2,000,000 of bank loans 
incurred during the year to take care of 
expansion purposes pending the receipt 
of funds from the offering of additional 
shares to stockholders, who had the privi- 
lege of deferring payments, the last of 
which was due on April 30. Properties 
were carried at a depreciated value of 
$49,468,000 against which depreciation of 
$12,042,970 has already been charged off, 

The only obligation ahead of the com- 
mon stock consists of an issue of 10-year 
5 per cent gold debentures due May 1, 
1937. Outstanding common _ stock 
amounts to 1,258,400 shares. Earnings 
in 1929 reached a record level of $4,330,- 
888, which amounted to $3.78 per share 
on the number of shares outstanding at 
the close of the year as compared: with 
$2,933,910, equal to $2.82 per share ona 
smaller number of shares outstanding at 
the close of 1928. Two offerings of rights 
were made in 1929 to aequire additional 
capital and the mounting business of the 
company suggests the possibility that 
additional financing may be undertaken 
in the current year which would probably 
take the form of another stock offering 
with the value of the rights enhancing 
the stockholder’s return. Dividends are 
paid at the rate of $3 per share annually, 
affording a yield of close to 5 per cent at 
the present market price of 62. 

Total sales in 1929 amounted to $45,- 
302,355, representing a gain of 24 per cent 
over the total for 1928. Unfilled orders 
on the company’s books at the close of 
the year amounted to $12,872,676 as 
compared with $9,681,214 on Decem- 
ber 31, 1928. Operations are currently 
ahead of those in the corresponding 
period of last year with tractor orders 
exceeding production, and unfilled orders 
on April 30 at a new high mark of 
$16,770,000. The expansion of facilities. 
and the increased business should enable 
substantial operating economies to be 
effected and aid further in swelling net 
profits which give every indication of 
reaching a new record level in 1930. The 
common stock affords the opportunity 
of participating in the further growth of 
this well established and progressive 
company and appears attractive for long 
term investment purposes. 

















most investors. 


Price at Market—about $11 per share. 


San Francisco 


Can You Select the Best Railroad and 
Electric Power Company Stocks? 


This requires data, research and investment experience beyond the capacity of 
Yet you can do this, in effect, readily, safely and profitably 
through a single investment in a scientifically managed investment company, namely 


Utilities Hydro and Rails Share Corporation 
LISTED ON BOSTON STOCK EXCHANGE 
A pplication will be made to list on 
Chicago Stock Exchange and New York Curb 
Pays cash dividends. 


R. E. WILSEY & COMPANY 


Incorporated 
Investment Securities 








Write for circular. 


Los Angeles 


1216 State Bank Building, Chicago 
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I. G. FARBENINDUSTRIE A. G. 


The German dye trust recently decided 
to recommend a dividend of 12 per cent, 
the same as in the past two years, at the 
general shareholders’ meeting to be held 
at Frankfort on June 4. It was further 
proposed to declare an extra dividend of 
2 per cent free of commission to share- 
holders. This bonus is being awarded © 
out of the amount which was received by 
the company in 1929 as compensation for 
the losses in America as a result of the 
war. So far, business in 1930 is stated 
to have been satisfactory. The company 
has continued its international expansion 
through various agreements of far reach- 
ing importance, with leading chemical 
concerns outside of Germany. 
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fornia Edison Company for the 

first four months of 1930, after 
giving full effect to rate reductions made 
January 1 of this year, total $12,475,490 
as compared with $12,078,422 for the 
same period last year, an increase of 
$397,068 or 3 per cent. Kilowatt hours 
sold were 785,891,647, an increase of 
5 per cent. Net earnings for the four 
months, after deducting operating ex- 
penses and taxes, were $7,646,417, an 
inerease of $102,416. The amount re- 
maining for dividends and depreciation 
after fixed charges was $5,327,669, a 
decrease of $48,194 compared with last 
ear. 
, Gross revenues for the month of April 
amounted to $3,042,122 as compared with 
$3,119,073 in April, 1929, a decrease of 
$76,950. Net earnings after deducting 
operating expenses and taxes were $1,- 
859,351 as against $2,020,299 in the 
previous year, a decrease of $160,948. 
After fixed charges, the amount remain- 
ing for dividends and _ depreciation 
amounted to $1,242,483 as compared 
with $1,470,843 for April of last year. 


(5 toni revenues of Southern Cali- 
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Public Service Corporation of New 
Jersey has sold a new issue of 150,000 
shares of $5 no par cumulative preferred 
stock. Funds realized will be used to 
reimburse the corporation for advances 
made to subsidiaries, and for other cor- 
porate purposes. Balance available for 
dividends, as shown in the consolidated 
income account for the twelve months 
ended April 30, 1930, amounted to 
$30,761,611, or approximately 3.6 times 
the annual preferred dividend require- 
ments. The corporation has had a re- 
markable growth over the past seven 
years, gross operating revenues having 
increased from $79,107,882 in 1923, to 
$137,086,708 in 1929, or approximately 
73.2 per cent, and net income having 
increased from $5,666,993 to $28,518,831, 
a rise of 454 per cent. 


AAA 


Aequisitior of a controlling interest in 
Western Continental Utilities, Ine., by 
H. M. Byllesby & Company, is reported. 
This company was organized in Delaware 
in February, 1929, and through subsidi- 
aries furnishes various classes of utility 
service to approximately 730,000 people 
in four states. 


AAA 


Output of the International Hydro- 
Electric System for the twelve months 
ended April 30, 1930, amounted to 
3,967,711,000 kilowatt hours, an increase 
of approximately 21 per cent over the 
previous twelve months’ period. In April, 
1930, the system produced 347,174,000 
kilowatt hours, and for the first four 
months of this year the output was 
1,357,362,000 kilowatt hours. 
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How to Figure the investment values behind 
the securities of the American Water Works and Electric Company 














Expressed in Terms of 
Human Relations— 


This means that there is a constant increase 
in comfort, convenience and well being in 
scores of thousands of homes. 


It also means that the opportunity for 
work and the earning power of hundreds 
of thousands of men and women are 
enlarged because of this steady gain in 
power consumption. 


Such is the social significance of these 
figures that they are of profound impor- 
tance not only to the investor whose funds 
provide the service, but to the public 
which furnishes the ever increasing 
demand. 


AMERICAN 


WATER WORKS AnD ELECTRIC COMPANY 


INCORPORATED 


50 Broad Street, New York 
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Established 1873 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 














COMMON STOCKS of 
28 of AMERICA’S RICHEST 
COMPANIES are Combined 
in ONE INVESTMENT! 


- vy 5 


In units of about $100 and up, you 
can share in the profits and div- 
idends on the common stocks of 
28 outstanding companies, the 
richest cross section of America. 


WRITE FOR CIRCULAR 176 


GEORGE M.FORMAN 
& ComPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 














Natural gas sales of the United Gas 
Company for the first quarter of 1930 
were 14,371,442,000 cu. ft. as against 
11,424,243,000 cu. ft. for the correspond- 
ing period last year. This represents an 
increase of approximately 25 per cent. 
Sales of the Magnolia Gas Company, a 
subsidiary of United Gas, showed an 
increase of 18 per cent, amounting to 
9,877,561,000 cu. ft. as against 8,362,- 
488,000 cu. ft. for the same period of 1929. 
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Gross earnings of the American & 
Foreign Power Company, including sub- 
sidiaries for the year ended December 31, 
1929, increased 112 per cent to $63,709,- 
207 over the $30,112,578 reported for the 
same period in 1928. The balance avail- 
able for common, after charges, minority 
interests and _ preferred dividends, 
amounted to $6,510,015, equal to $4.02 
a share as against $1,528,009, or $1.22 
per share in 1928 on a somewhat smaller 
number of shares outstanding at the end 
of that year. Consolidated balance sheet 
surplus showed a gain of about $10,000,- 
000, equal to more than $6 per share of 
common. While the company furnishes 
a variety of utility services in its territory, 
75 per cent of gross, or $47,772,327, was 
derived from electric power and light 
operations, and 19 per cent., or $11,936,- 
308, from transportation. Manufactured 
gas, water, ice, telephone, and various 
miscellaneous services accounted for the 
remainder. Substantial expansion during 
the past year is indicated, the investment 
account having increased from $285,- 
565,840 in 1928 to $378,553,813 in 1929. 
The countries and territories in which the 
subsidiaries now operate include Cuba, 
Chile, Brazil, Mexico, Argentina, China, 
Panama, Colombia, Guatemala, Costa 
Rica, Ecuador and Venezuela. 
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The twelve months’ report of the Amer- 
ican Commonwealths Power Corporation 
for the period ended April 30, showed 
new high records made for the corpora- 
tion and affiliated companies in both gross 
and net earnings. Gross earnings from 
all sources amounted to $26,612,381, 
compared with $18,145,053 for the previ- 
ous year, an increase of $8,467,328, or 
46.6 per cent, while net earnings after 
operating expenses, maintenance and 
general taxes were $12,194,477 against 
$7,274,771, a gain of $4,919,706, or 67.6 
percent. After interest charges on funded 
debt of subsidiary companies and divi- 
dends on preferred stocks of subsidiary 
companies, there was a balance available 
for American Commonwealths Power 
Corporation and for reserves amounting 
to $5,952,838, which compared with 
$2,630,775 in the 1929 period, an increase 
of $3,322,063, or 126.2 per cent. 
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The consolidated income statement of 
the Tri-Utilities Corporation, which con- 
trols the Federal Water Service, Peoples 
Light and Power, American Natural 
Gas, Southern Natural Gas and Power, 
Gas and Water Securities Corporations, 
showed total revenues of $37,190,583 for 
the year ended March 31, compared with 
$33,511,102 for the preceding twelve 
months, an increase of $3,679,490, or 10.97 
per cent. Gross corporated income 
amounted to $17,770,320, representing an 
inerease of $2,478,424, or 16.20 per cent 
over the twelve months ended March 31, 
1929. Net income of Tri-Utilities Cor- 
poration aggregated $2,094,119. 








There remained a balance of $1,469,119 
which compared with annual dividend 
requirements of $426,000 on the Corpora. 
tion’s preferred stocks. After such pre- 
ferred dividends, net income available 
for Tri-Utilities Corporation common 
stock was $1,043,119, equivalent to 
over $3.63 a share on 286,821 shares 
outstanding. ' 
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rights for the world, outside of Germany, 
are held by the Standard-I.G. Company, 
of which Standard (New Jersey) owns a 
majority of the stock and the German 
company, I.G. Farbenindustrie A.G., the 
balance. For the purpose of licensing 
companies in this country a patent hold- 
ing company will be incorporated, to 
which will be assigned exclusive licensing 
rights. 

Under present conditions of excessive 
potential crude oil production, it is quite 
probable that the new process will prove 
too expensive to warrant immediate 
rapid displacement of present refinery 
processes; but over a period of years it is 
expected to have far reaching effects. 

The control and development of this 
new process is a striking example of 
Standard’s leading position in the in- 
dustry and furnishes a concrete basis for 
belief in the company’s future. Further- 
more, ramifications of operations beyond 
the old-lime oil business are coming into 
greater importance and tend to exert 
a stabilizing influence. Expansion into 
the proprietary drug field and manu- 
facture of special products is steadily 
going forward, with distribution already 
established for such well known trade- 
marked products as Nujol, Flit, Klip, 
Mistol, Standard Liquid Polish, Standard 
Household Lubricant and Parowax. The 
company last year acquired Daggett & 
Ramsdell, makers of cold creams and 
toilet preparations, many of which have 
petroleum derivatives and compounds 
as their base. 

This control of the use and distribution 
of derivatives and their products is a 
relatively new departure and opens up 
interesting possibilities for the future. 
In addition to the above, various kinds 
and qualities of engine, machine and 
special purpose lubricating oils, number- 
ing well above a hundred, are manu- 
factured, as well as many grades of 
naphthas for the cleaning trade and other 
special products too numerous to men- 
tion. 

Leadership in the field of special 
quality gasoline is assured by a 50 per 
cent interest in Ethyl Gasoline Corpora- 
tion, the other 50 per cent of which is 
owned by General Motors. 

On the basis of the company’s past 
record, present position and well defined 
prospects we believe the shares suitable 
for purchase and retention as a part of any 
well balanced investment program. In 
spite of any intermediate cross currents 
of adversity due to conditions in the 
industry, Standard can be expected to 
continue its profitable growth over & 
period of years. 
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BUSINESS INDICATORS | ||_ 
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GInterest Rates.......8 
@New Construction .... 
@Railroad Car Loadings . 
@Bank Clearings..... 
@Employment....... 
@Iron and Steel Output . 
@Automobile Output... 
@Foreign Trade...... 
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Present 
Position 


@Chemicals......... 
Cele ca. | 
@Commodities ...... 
ee _e 
0 er rere 
€Iron and Steel ..... 
@Textiles.......... 
0 Eee 


INDUSTRIES 


wwwwovwvow 


Future 


Earnings 


Current 
Earnings 
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Farm Equipment. .. . 
QFertilizer......... 
GFood Companies..... 
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Note—The above tabulation is pre- 
pared on the basis of conditions existing 
at the present time, and future presenta- 
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ATLAS STORES CORP. 


Common Stock— 
Listed on New York Stock Exchange 


Currently Earning about $6 
per Share 


Corporation is the largest organiza- 

tion of its kind in the country. 

Operates 63 stores in New York, 

Chicago, Detroit, and other leading 

cities, dealing in nationally adver- 

tised sporting goods, radios, motion 

picture apparatus, and accessories. 
SUBSTANTIAL INCREASE IN EARNINGS SHOULD 
RESULT FROM COMPANY’S EXPANSION 
PROGRAM JUSTIFYING A REAL ENHANCEMENT 


IN VALUE OF SHARES 


Price at the Market 
CURRENTLY SELLING 
AROUND $36.00 PER SHARE 


Paul C. Dodge & Co., Inc. 


Investment Securities 


120 So. La Salle Street, 
Dearborn 1501 
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tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months; likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘‘industries” column refers to earnings of 
the respective groups. 

No change was made in any of the 
Business or Price Indicators during the 
past week. In the Industries Indicators 
the left hand earnings indicator of the 
Farm Equipments was dropped to a 
neutral position, by reason of the fact 
that second quarter earnings are about 
the same as a year ago. 


LOWER TIRE PRICES 


WO mail order houses, Montgomery 

Ward Company and Sears, Roebuck & 
Company, according to their midsummer 
sales catalogues, have reduced prices on 
all tire sizes. The rate of reduction 
varies between 5 per cent and 6 per cent. 
While from the consumer’s point of view 
such a move must be welcome, it can 
hardly be regarded as alleviating the 
difficulties of the sales problem of the 
leading tire manufacturers. Price-cut- 
ting has always been one of the main 
evils in this trade and is largely respon- 
sible for the slim profit margins in the tire 
industry, which prevent these com- 
panies from earning a reasonable return 
on the invested capital. 

Although lower automobile production 
in 1930 than in 1929 will result in smaller 
volume of the tire companies in their 
original equipment business it is expected 
that the delaying of new car purchasing 
will result in replacement tire business 
making favorable showing in comparison 
with 1929. 
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ONE 
OUTSTANDING 
STOCK! 


The American Institute of Finance—in 
1929—repeatedly warned of the inevitable 
“collapse” ahead. 

Following the ‘‘collapse,” it recommended, 
in November, 1929, full use of funds in sound 
securities. 

For the client with a moderate capital— 
eliminating picking and choosing—the In- 
stitute recommends ONE OUTSTANDING 
PURCHASE. 

In January, 1930, when United Aircraft was 
selling below $50 a share—after declining from 
$160—the Institute recommended it as an 
OUTSTANDING INDIVIDUAL  PUR- 
CHASE. In April profit acceptance was ad- 
vised, at 95—a profit of 45 points in three 
months! 

RIGHT NOW—\the Institute is again recom- 
mending another OUTSTANDING PUR- 
CHASE, the stock of a company which has 
already shown ability to improve earnings over 
last year. 

You should KNOW this sound, attractive, 
INDIVIDUAL opportunity! It is FREE! 


Simply ask for Bulletin FWMY-31 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 




















CARLISLE ON N. Y. EDISON BOARD 


LOYD L. CARLISLE, chairman of 
the Niagara Hudson Power Cor- 
poration, was elected last week a director 
of the New York Edison Company. 
The chairmanship, created for Nicholas 
F. Brady when Matthew S. Sloan was 
elected president 
of New York Edi- 
son in 1928, is to 
remain vacant. 
This is the first 
time that any of- 
ficial relationship 
has been’ estab- 
lished between the 
Niagara Hudson 
Power Corpora- 
tion, serving the 
greater part of up- 
State New York, 
and the New York 
Edison Company, 
operating in the 
metropolitan area of New York City. 
It precedes, by a few months, the con- 
summation of mechanical interconnec- 


Floyd L. Carlisle 


“comes an 


tion between the power systems of the 
two companies. 

From an. engineering standpoint, aoe. 
cording to President Sloan of New York 
Edison, there is no question that gt. 
Lawrence River power can be trang. 
mitted and utilized in New York City, 
whenever the harnessing of the river be. 
accomplished fact. Under 
conditions that might exist in 1936, 
Mr. Sloan says, the metropolitan district 
might absorb from a distance 12 or 15 
per cent of its maximum load, or about 
450,000 horse-power. As the hydro 
power would operate continuously, it 
eould displace nearly one-third of the 
local coal-produced power. 

It is primarily on account of the operat- 
ing relationship to be established between 
the metropolitan and up-State power 
systems that Mr. Carlisle has been in- 
vited to sit on the New York Edison 
board, but financial observers see in his 
choice the promise of a more definite and 
permanent alignment between the two 
companies in the form of a merger. 
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RAIL EXPENDITURES 


CCORDING to a report submitted by 
the Bureau of Railway Economies, 
the railroads of the country made capital 
expenditures for new equipment, addi- 
tions and betterments totaling $223,- 
772,000 in the first three months of 1930. 
Compared with the corresponding period 
of 1929, this was an increase of $96,- 
653,000, in spite of the fact that railroads’ 
gross revenues were generally much lower 
than those of 1929. These figures are in- 
dicative of the extent to which the rail- 
roads have fulfilled their pledges to 
President Hoover to maintain employ- 
ment through the months of business 
recession. Capital expenditures actually 
made in the first quarter were $11,772,000 
above the estimates submitted by the 
railways at the Washington conferences 
last December. 

Of the total expended, $89,070,000 
went for new equipment, compared with 
$37,642,000 in the first quarter of 1929, 
indicating that the railroad equipment 
manufacturers generally enjoyed a profit- 
able period at that time. However, equip- 
ment expenditures and other outlays have 
slowed up considerably since the end of 
the first quarter, and the rate of expen- 
diture for that period can not safely be 
taken as a basis for estimates of the totals 
for the full year. Much maintenance 
and improvement work has been con- 
centrated in the early months of the year, 
which partially accounts for the poor 
earnings reports which have been ap- 
pearing. 
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McNEEL BULLISH 
PRiok to sailing for Europe last week 
R. W. MeNeel, Director of MeNeel’s 
Financial Service and President of the 
MeNeel Institute of Investment Educa- 
tion, Ine. stated: 

‘The stock market is grounding on 
bottom. The worst of the business de- 
pression is over. The definite prospect is 
for improvement in business in coming 
months. 

‘‘We are in a buying area in the stock 
market. Today conditions are just the 
reverse of what they were last fall. Funda- 


mental conditions today are just as certain 
to bring about improvement in business 
and higher stock prices as were the condi- 
tions of last fall certain eventually to 
bring about a decline in business and 
falling stock prices. 

“The greatest danger today to the 
investor and business man is that he may 
lose his perspective. That is always the 
danger at the extremes of financial cycles. 

“These periodic panics, followed by 
depression in business, and then recovery 
and another boom, have been part and 
parcel of the financial and economic his- 
tory of the United States ever since the 
Declaration of Independence. 

“We should not allow minor fluctua- 
tions to cause us to forget that the next 
major movement in business will be up- 
ward, not downward, and that the next 
major movement in stock prices will be 
upward, not downward.” 





v 
INVESTMENT IN MOVIES 


MERICA’S motion picture industry, 
with a capital investment in excess 
of $2,500,000,000, is an important factor 
in fostering development of world trade, 
in the opinion of Will H. Hays, presi- 
dent of the Motion Picture Producers 
& Distributors of 
America, Ine., who 
spoke at the Sev- 
enteenth National 
Foreign Trade 
Convention in Los 
Angeles recently. 
The motion pic- 
ture executive pre- 
faced his remarks 
concerning the in- 
dustry’s benefits to 
foreign trade, with 
statistics on exten- 
sive ramifications 
of the business. He 
stated there were 
approximately 22,000 motion picture 
theaters in this country attended by 
115,000,000 persons weekly. The in- 
dustry writes annually, he said, 15,000 
pieces of motion picture advertising, with 
an advertising bill of nearly $100,000,000. ’ 
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THE STEEL MARKET 


ESPITE activity in demand for line 

pipe and brisk orders from utility 
companies and some other lines, the 
aggregate buying of iron and steel con- 
tinued to sag this week. Production 
receded from 74 to 73 per cent of ca- 

ity, while the price decline has not 
et halted, according to the Jron Age. 

“The market is characterized by 
sharp contrasts, with pipe line buying 
the conspicuously active feature,” says 
the trade journal. ‘‘One large pipe 
maker is now booked for the greater 
part of the year and, with others rap- 
idly building up their backlogs, utilities 
are hastening to enter orders, in some 
eases placing tentative contracts before 
the complete details of projects have 
been worked out. 

“Brisk business in reinforcing bars, 
the prospect of a continuance of the 
present rate of automobile production, 
a fair outlook in structural steel and 
sustained activity among shipbuilders 
and manufacturers of road machinery, 
are other encouraging factors. 

“The U. S. Steel Corporation, because 
of its diversification, has succeeded in 
holding its rate at 80 per cent. Opera- 
tions among independents vary widely, 
with some plants on a 50 per cent basis 
and with at least one scheduled to shut 
down entirely during the first week in 
June. 

“Heavy melting scrap is off 25 cents 
a ton at Pittsburgh, Chicago and St. 
Louis and 50 cents at Cleveland and 
Philadelphia. Recent irregularities in 
semi-finished steel have led to general 
reductions. 








BIG PIPE LINE ORDER 





The week’s pipe line awards include 
an order for what is said to be the long- 
est natural-gas line ever to be laid— 
a 1,250-mile project from the Texas 
Panhandle to Indiana. It will be con- 
structed by the Missouri-Kansas Pipe 
Line Company, which has placed the 
steel required with the leading pipe 
maker. The Southwestern Natural Gas 
Company has awarded 115 miles of 16 
and 18-inch gas pipe, 18,000 tons, to the 
A. O. Smith Corporation. The Barns- 
dall Corporation is reported to have 
tentatively ordered 800 miles of 6-inch 
pipe, while the Phillips Petroleum Com- 
pany is understood to have placed a 
provisional contract for 350 tons of 
10-inch. 

Structural steel awards, at 31,000 
tons, compare with 51,000 tons a week 
ago and are the smallest since the last 
week of April. An unusually large pub- 
lic contract, in terms of iron and steel 
required, was the placing of 35,000 tons 
of cast iron segments and 3,100 tons 
of structural steel for a subway section 
under the East River, New York. 

Motor ear production is being main- 
tained and the expectation is that May 
output will equal that of April. June 
will show little curtailment, according 
to present indications, and may even 
register a slight gain. 

Shipbuilding plants, which have the 
heaviest commitments in years, are 
submitting bids on two ocean vessels 
for the Eastern Steamship Lines, four 
for the Orient Steamship Company and 
two for the Quaker City Line. 
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PUBLIC 
UTILITIES 








ONG before the possi- 
bilities of the public 
utility industry were gen- 
erally recognized, THE 
FINANCIAL WORLD 
championed the cause of 
the industry assiduously, 
and for a quarter of a cen- 
tury has been recommend- 
ing the better class of that 
type of securities. 
As a consequence, the 


Annual Public Utility Review of THE FINANCIAL WORLD 
is awaited eagerly by the subscribers, many of whom keep 
the issue from year to year for reference purposes. 

The 18th Annual Public Utility Review, published this year 
as part of the regular issue of June 11, is now being prepared. 
The usual features will all be included, among them articles and 
comment by leaders of the industry; tabloid analyses of at 
least one hundred and fifty operating and holding companies, 
as well as general articles by members of the editorial staff. 


This year, more than 
ever before, it is important 
for leaders in every indus- 
try to express impressively 
their confidence in the re- 
vival of business on sound 
practical principles, and 
every interest that is in any 
way a contributing factor 
to the success of the public 
utility industry should be 
represented in the adver- 
tising columns of the forth- 
coming Annual Review. 

Final forms close June 5, 
but reservations should be 
made as early as possible. 
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A BINDER 





For... 


THE 


FINANCIAL 


WORLD 


That Holds 26 Issues 


HIS handsome binder 

which we have pro- 
vided for the convenience 
of THe Financiat Worip 
readers was designed by 
Paul Kummer, one of 
America’s few noted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of Tae Finan- 
c1aL Worxp as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of THE comes 
Wor p in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place 
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CHRYSLER BUILDING OPENED 


THE Chrysler Building, highest struc- 
ture in the world, was opened officially 
last week. Brief ceremonies were held in 
the magnificent lobby of the new 1,030- 
foot skyscraper, under the auspices of the 
Forty-second Street Association. 

George Sweeney, 
president of the 
Association, pre- 
sided at the open- 
ing and, represent- 
ing his organiza- 
tion, presented to 
Walter P. Chrys- 
ler, automobile 
manufacturer and 
owner of the build- 
ing, a bronze 
plaque which will 
adorn the lobby. 

The plaque, the 
first ever presented 
by the organiza- 
tion, memorialized Mr. Chrysler ‘‘in ree- 
ognition of his contribution to civic 
advancement through the erection of this 
magnificent structure.” 

Mr. Chrysler made a brief reply, ex- 
pressing his gratitude, and then con- 
ducted the officials of the association on 
a tour of the seventy-eight-story huild- 
ing. 

The Chrysler Building, higher than 
the Eiffel Tower, surpassed the Bank of 
Manhattan (which has opened its build- 
ing) by the margin of a spire. The spire 
was added to the original plans for the 
building to win the height championship. 


Walter P. Chrysler 





v 





NEW P. U. AD HEAD 


URING a recent week Irving M. 
Tuteur, vice-president of McJunkin 
Advertising Company, Chicago, was 
elected president of the Public Utilities 
Advertising Association for the year 
1930-31 at the association’s annual con- 
vention held in 
conjunction with 
the annual meet- 
ing of the Adver- 
tising Federation 
of America. 

Other _ officers 
elected were: 
Dana H. Howard, 
Commonwealth 
Edison Company, 
Chicago, Ist vice- 
president; R. S. 
McCarty, Phila- 
delphia Company, 
Pittsburgh, 2nd 
vilce-president; 
J. E. Bennett, Philadelphia Electric 
Company, Philadelphia, 3rd vice-presi- 
dent; R. E. Haas, Columbia Gas & Elec- 
tric Corporation, New York, secretary; 
and Howard F. Weeks and Henry Ober- 
meyer, both of the Consolidated Gas 
Company of New York, treasurer and 
editor, respectively. 

The new president has served the 
association for five years as chairman and 
one year as vice-chairman of its “‘ Better 
Copy” committee, which has been de- 
voted to the improvement of public 
utility advertising throughout the coun- 
try. 

Under the direction of this committee, 
four. ‘‘Better Copy” portfolios of out- 
standing public utility advertising have 


Irving M. Tuteur 





been published in the last six years, The 
committee has also conducted two nation. 
wide ‘‘Better Copy” contests amo 
utility companies, awarding prizes for the 
best advertisements produced in the 
electric, gas, and transportation fields, 
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concluded 








with increasing volume of production, 
The company has been one of the first 
to see the advantage of the new cellophane 
wrapping which gives its products greater 
sales attraction and in addition preserves 
the product for several months in a 
condition similar to that in which it left 
the factory, an advantage which could 
not be obtained by any other method of 
wrapping. Cellophane is now applied 
to all of the company’s products and 
special wrapping machinery has been in- 
stalled which will result in a reduction of 
present cost of cellophaning of approxi- 
mately $1.50 per thousand. 

Management is responsible for the sue- 
cess of tobacco companies, inasmuch as it 
requires highly technical skill and experi- 
ence in purchasing the right kind of 
tobaccos in order to maintain and improve 
the quality of a product over a number of 
years. It is by this latter method that 
the growth of the Deisel-Wemmer-Gilbert 
Corporation has been assured, and the 
enviable reputation of its products es- 
tablished. 

Capitalization consists of 19,000 shares 
of $100 par 7 per cent cumulative pre- 
ferred stock and 238,095 shares of 
common. There is no funded debt. 
Sales of the company including those of 
its subsidiary, the Bernhard Schwartz 
Company, have shown steady increase 
over the past five years, rising from 
$148,721,000 in 1925 to $179,204,000 in 
1926, $193,561,000 in 1927, $199,538,000 
in 1928 and $229,950,000 last year. 
Consolidated earnings, adjusted to pres- 
ent capitalization, were $0.91 per share in 
1927, $2.45 in 1928 and $3.81 in 1929. 

The corporation’s balance sheet as of 
December 31, 1929, revealed a strong 
financial position with a current ratio of 
6.2 to 1. The total inventory of leaf 
tobacco was carried at $2,535,000, a 
figure which is substantially below present 
market value of stocks carried. The 97 
per cent control in its subsidiary, the 
Bernhard Schwartz Corporation, was 
carried in the investment account at 
$1,731,900 on which the company col- 
lected only $82,072 in dividends, although 
this subsidiary had earned a surplus of 
$392,540 available for dividends for 1929. 

At current levels of around $22 per 
share the common stock is priced to 
yield 6.82 per cent on the basis of 4 
current dividend of $1.50 per annum. 
In view of the able management enjoyed, 
the company’s strategic position in the 
five-cent cigar field and demonstrated 
earning capacity the common stock 
appears to have long pull speculative 
possibilities. 

AAA 

This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment and 
should not be given consideration by thosé 
who are not prepared to assume the specu 
lative risks involved and who have not 6 


‘well-diversified list. 
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Remington-Rand 4 “C” Transue & Williams 4 a" 


Bearing out predictions made some time 
ago in THE FINANCTAL WoRrLpD, company 
reported net earnings for the fiscal year 
ended March 31, last, of $6,040,554, 

equal to $3.51 a share on the 1,335,275 
a. of common stock outstanding. 
For the previous fiscal year, the company 
reported earnings of $2,927,766, or $1.15 
ashare on 1,334,043 shares. The marked 
progress made by the company toward 
more profitable operations is shown in the 
very substantia! increase in net income 
as compared with a small increase in net 
sales. For the twelve months ended 
March 31, last, net sales amounted to 
$64,180,507 compared with $63,291,623 
in the previous fiscal year, an increase of 
but 1.4 per cent; net income, on the other 
hand, increased approximately 106 per 
cent. The stock continucs to offer possi- 
bilities for long term holding. 


St. Louis-San Francisco 4 “PP 


Mr. Everett G. Frank has been elected 
to the board of St. Louis-San Francisco as 
representative of the United States & 
International Securities Corporation, a 
Dillon, Read & Company organization. 
This is believed to be the first time that a 
representative of an investment company 
strictly of the investment trust type 
has been elected to the board of a large 
railroad in recognition of large holdings 
of the road’s stock. U.S. & International 
owns 51,100 shares of Frisco and 41,400 
shares of Rock Island, in which road the 
Frisco has a large interest. The invest- 
ment trust set a precedent by opposing 
the issuance of $32,228,000 convertible 
bonds by the Rock Island at hearings held 
by the Interstate Commerce Commission. 
This opposition was overruled by the 
decision of the Commission, 


St. Louis-Southwestern 4 “B” 


The Interstate Commerce Commission 
has authorized this road to complete its 
new short route between St. Louis and 
Memphis, referred to in the article which 
appeared in the May 21 issue. The new 
line between the two cities will be 353 
miles long, compared with the present 
411 mile route. A substantial amount of 
additional traffic is expected to come to 
the road as a result of the opening of 
this line. 


Servel 4 <—" 


Company has had the gas fired refrigerator 
field to itself with its ‘‘ Electrolux’? model. 
However, exhibition space at the annual 
convention of the American Gas Associa- 
tion, to be held in October, has been re- 
served by Frigidaire, a General Motors 
subsidiary. This apparently means that 
Frigidaire has developed a gas refrigera- 
tor, and is about to offer even more 
intensive competition to the smaller com- 
panies in the mechanical refrigeration 
field. Growing use of natural gas with 
its lower costs as compared with manu- 
factured gas may have been one of the 
factors influencing the General Motors 
Management in the new step. 
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Company reported earnings of $29,318 
for the quarter ended March 31, 1930, 
after all charges but before federal taxes, 
as compared with $150,676 for the cor- 
responding quarter of last year. The 
company’s steel products are consumed 
largely by the automotive industry, and 
a better showing is anticipated for the 
current quarter reflecting increased ac- 
tivity in the automotive field. There 
has been an improvement in automotive 
buying since March 31, so that current 
and future earnings are likely to com- 
pare more favorably with a year ago. 


Union Oil 4 “AP 


Tabulation of tank wagon gasoline prices 
in thirty leading cities of the country 
giving comparisons with a year ago reveals 
a rather sharp contrast between Atlantic 
Seaboard and Pacific Coast. While prices 
in the former territory are below levels of 
a year ago the Pacific Coast marketers 
are enjoying a spread of 3 cents above 
second quarter 1929 prices. California 
gasoline sales of Union Oil Company of 
California for the first quarter equaled 
something more than 27,000,000 gallons 
and it is natural to expect a moderate 
increase to perhaps 30,000,000 gallons in 
the current quarter. On this assumption 
the additional 3 cents per gallon revenue 
would provide a gain in earnings per share 
for the quarter in comparison with a year 
ago of approximately 21 cents. In the 
second quarter of 1929 the company 
reported net equal to $1.08 per share 
figured on a moderately smaller number 
of shares than are now outstanding. If 
this figure is exceeded in the current quar- 
ter by 20 cents per share, earnings for the 
six months will amount to approximately 
$1.90 and the company will be well on the 
way to establishing a new record of annual 
earnings in 1930. Other companies 
which are in position to receive benefits 
from these higher gasoline prices include 
Standard Oil of California, Richfield, 
Associated and Shell Union. However, 
earnings of Richfield and Shell are being 
handicapped by the expenses of expansion 
into the eastern states marketing territory. 


Western Maryland 4 “B” 


Increased revenue from coal loadings and 
miscellaneous traffic has permitted satis- 
factory advance in earnings for the com- 
pany within recent months. April sur- 
plus after charges was reported at $153,- 
785, a gain of 11.8 per cent over the total 
of $137,623 shown for the corresponding 
month of 1929. 


Young Spring & Wire 4 “B” 
Earnings for the four months ended 
April 30, 1930, were in excess of dividend 
requirements of $1.50 per share for the 
first six months, according to Mr. L. A. 
Young, president. May has already 
shown an improvement over April with 
unfilled orders indicating good business 
for June. The regular quarterly divi- 
dend of 75 cents per share of common 
has been declared payable July 1 to stock 
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co" yo Answer? 


IS IT possible for a stock 
which has once been suitable for 
long term investment to become un- 
suitable, even though there is no 
impairment of earning power and 
no reduction in dividends? 

If unable to answer that question and 
interested in equipping yourself with 
the necessary education for successful 
investment, you should enroll in the 
McNeel Institute course in Practical 
and Applied Stock Market Investment. 


Details upon application. 


M°NEEL INSTITUTE 


of Investment Education, Inc. 
126 Newbury Street - Boston 
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RAIL RATE REVISION 





HE Interstate 





Commerce f 
Commission, which 
started an investiga- 
tion of the eastern 
railway class-rate 
situation in 1924, is 
expected to hand 
down a final decision 
early in June which 
will provide for rate 
readjustments 
which, according to 
calculations made 





roads’ freight rev- 
enues and _  conse- 
quently their earn- 
ing power. 

The revisions will 
cover the so-called 
“Official Classifica- 
tion Territory, ’’i.e. 
the entire territory 
east of the Missis- 
sippi and north of 
the Qhio and Po- 
tomae Rivers. This 
is subdivided into 





by shippers’ organi- 





zations, will result 

in an annual increase of about $50,000,000 
in the revenues of railroads operating 
east of ‘the Mississippi. The Commis- 
sion is also working on class-rate read- 
justments for western trunk line terri- 
tory, but decisions covering that territory 
will probably not be rendered in the 
immediate future, as the eastern situ- 
ation is receiving concentrated atten- 
tion at this time. The estimate of rate 
increases aggregating about $50,000,000 
per annum for the eastern roads is based 
upon the revisions recommended by the 
Commission’s examiner, whose report 
was filed last year. The I. C. C.’s decision 
will probably not follow the recommenda- 
tions of the examiner exactly, and the 
details will not be known until the formal 
report has been published. However, it is 
known that rate increases will be approved 
which will materially increase the eastern 


three different rate 
territories, Central 
Freight Association, Trunk Line and New 
England. The largest increase in rev- 
enues will fall in Trunk Line territory, or 
in other words, the New York Central, 
Baltimore & Ohio, Pennsylvania and 
Chesapeake & Ohio will be the chief 
beneficiaries, with the qualification that 
the C. & O., being a coal road to a greater 
degree than the others, presumably would 
not benefit to as great an extent, as coal 
is covered by commodity schedules, not 
class-rate schedules. New England roads 
will also benefit; it is estimated that there 
will be an increase in freight charges of 
about $2,000,000 n intra-New England 
traffic, of about $3,500,000 on traffic 
between New England and Trunk Line 
territory, and of about $4,000,000 on 
traffic between the New England territory 
and the Central Freight Association ter- 
ritory. 
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MONTGOMERY WARD 
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$21,386,141 as compared with $13,434,- 
935 in 1929. On this basis earnings for 
1930 would be equivalent to $4.32 a share 
on the present outstanding 4,620,768 
no par shares of common stock as com- 
pared with $2.60 a share in 1929 and $4.77 
in 1928. If we assume that the expense 
ratio was reduced another one per cent to 
91 per cent, which was the efficiency 
achieved in 1928, net income for 1930 
would amount to $22,631,478 or the 
equivalent of $4.90 a share. The stock at 
current prices may therefore be regarded 
as selling for less than 10 times possible 
1930 earnings; and on the basis of the 
current annual dividend of $3, it affords 
a yield of 6.8 per cent. 

Aside from common stock, Montgom- 
ery Ward has outstanding an issue of 
205,000 shares of no par $7 class A stock. 
There is no funded debt and the company 
enjoys an unusually strong financial 
position. At the close of 1929 current 
assets of $127,349,951 were more than 
ten times current liabilities of $11,660,675. 
This gave a net working capital of 
$115,689,276 and represented a 55 per 
cent increase over the net working capital 
of $74,113,865 reported on December 31, 
1928. The improvement which has been 
recorded in the company’s financial posi- 
tion in recent years is best indicated in 
the accompanying table which shows a 
comparison of the ratios of working cap- 
ital to net sales. The most favorable 
ratio of any year in the company’s history 
was recorded last year, and as no ab- 
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normal expenses are indicated for 1930, 
this healthy financial position should be 
maintained. The strong financial posi- 
tion enjoyed warrants the continuation 
of the current annual dividend. 


Ratio of Working Capital To Sales 


Working Net Ratio 
Year: Capita Sales % 

es $33,937,466 $170,592,642 19.89 
_.. SR 38,788,416 183,800,865 21.10 
EN cis ue a % 42,979,355 186,683,340 23.02 
| >See 74,113,865 214,350,446 34.58 
sie sce > 115,689,276 267,325,503 43.28 


The huge expansion program of the 
company during the past two years which 
included the opening of 532 retail chain 
and department stores was financed 
entirely out of the proceeds from the sale 
of additional common stock to the share- 
holders. More than $97,000,000 of new 
capital was raised by this method through 
two offerings of rights to stockholders, 
the first of which was made in 1926 and 
the last in July, 1929. It appears un- 
likely that Montgomery Ward will have 
to resort to any form of new financing 
during the next year or two. 

The management side of the picture 
is rather well known. The late Theodore 
F. Merseles took hold of the concern 
in 1921 when operations were in the red, 
and gradually built it up to the important 
position it enjoys to-day. Following 
his retirement in 1928, he was succeeded 
by George B. Everitt, who had previously 
been the company’s vice-president and 
general manager. Since the entrance 
of the company into the chain store and 
department store field, Mr. Everitt has 
surrounded himself with experienced 
executives from the retail field. Among 
these are three new executives who have 
contributed in a large way to the success 


of several other big retail store cha 

While the management of Montgom, 
Ward has put itself on record as sty 
pecting too much of 1930, it has 
indicated that every effort will be directed 
to improving the operating efficiency of 
the concern and thereby reducing 
expense ratio. The stock, which only , 
few months ago had a large follow; 
when it was selling for 50 times earn} 
and yielding around one per cent, is now 
available at slightly more than 10 times 
probable 1930 earnings and affords , 
yield of 6.8 per cent. With a busines 
revival indicated for fall, a good Christ. 
mas holiday buying season appears to 
be in prospect. Investors who hold this 
stock at higher prices are now afforded 
an opportunity to average, while others 
who have maintained holdings in situa. 
tions when the outlook is highly uncer. 
tain could consider Montgomery Ward 
as attractive for transfer. 
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SINCLAIR-PIERCE MERGER 


SINCLAIR Consolidated Oil Corpora- 
tion has completed negotiations to 
acquire the assets and business of Pierce 
Petroleum Corporation. Upon ratifica- 
tion of the contract by Pierce stockholders 
at a meeting scheduled for June 12, 1930, 
Sinclair will deliver in payment its com- 
mon stock in amount equal to slightly 
more than one share for each four of 
Pierce Petroleum. Sinclair will assume 
all liabilities (with minor exceptions) 
and will provide cash to retire Pierce 
preferred stock. Among the assets which 
Sinclair will receive are 707 bulk distribut- 
ing stations; 969 service stations in the 
United States and 183 distributing 
agencies in Mexico. In addition, Pierce’s 
8,000-barrel refinery at Sand Springs, 
Okla., its 4,000-barrel skimming plant at 
Tampico, an ocean terminal at Texas 
City, 400 miles of pipe lines and an 
interest in several thousand acres of 
prospective oil lands will all become the 
property of Sinclair. 
According to the views of officers of the 
two companies, the deal is equally ad- 
vantageous for both. 

Harry F. Sinclair is reported to have 
stated that, ‘‘The Pierce distributing 
facilities are peculiarly advantageous to 
our company. There are practically no 
towns in which both companies have 
duplicate distributing plants. Addition 
of the Pierce facilities to those already 
established by Sinclair gives our company 
complete coverage from the Gulf to the 
Lakes, in the whole middle-western sec- 
tion of the country.” 

The directors of Pierce recommend 
that the stockholders authorize the 
proposed sale stating: ‘‘Since its organiza- 
tion Pierce has been unable to secure any 
appreciable amount of crude oil produc- 
tion, due largely to insufficient financial 
resources for that purpose. Moreover, 
in recent years the tendency in the oil 
industry has been decidedly in favor of 
larger units covering all branches of the 
industry from production to distribu- 
tion and covering the entire United 
States as a field for operations.” 

Assuming Sinclair to continue dividend 
payments on a $2 basis, Pierce Petroleum 
should soon be in position to inaugurate 
payments on its own common at a 50- 
cent rate. It is not improbable that at 4 
later date Pierce Petroleum will be dis- 
solved and its Sinclair holdings distributed 
pro rata to its stockholders. 
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New Finance for the Farmer 


By C. M. HARGER 





only a few weeks’ 





Picte orobie no 
single problem is 
just now mare ‘ial 
‘nportant to the in- 
ieee than that of 
fnancing the producer 
and the activity that 
may be expected from 
the loaning agencies 
upon which he de- 
pends. The produc- 
tion of the farm coun- 
try depends primarily 
on the ability of the 





work a year. The re- 
sult is a claim of rais- 
ing wheat at 60 cents 
a bushel or less where 
land has cost $30 or 
less per acre. Divi- 
dends at 12 per cent 
were paid last year 
by two companies. 
One company has 
forty salesmen on the 
road_ selling stock, 
mostly to farmers who 








farm and ranch to 


see in the procedure 





obtain plenty of 

funds at a rate which will prove profitable. 
The history of the past few months has 
been that supply has become limited, 
depending upon the ability of local banks 
to furnish to their customers current 
loans and thereby give to the producer 
freedom from the constant temptation 
to increase his capital loans by adding 
to his mortgage and permanently increas- 
ing overhead. 

The direct effect of last fall’s stock 
market decline was to lessen the funds 
available from several sources for financ- 
ing the producer. The life insurance 
companies, which are the largest single 
source of such funds, notified their agents 
that because of the great increase in de- 
mands for premium loans, less money 
was available for loans in the interior. 
Some companies ceased entirely their ac- 
commodations and the borrower whose 
loan became due was compelled to seek 
other sources. Banks which had been 
making liberal realty loans lessened their 
accommodations because of the demand 
for current loans growing out of the de- 
pressed price level of farm products and 
the short crop year of 1929. Altogether 
there was a decided tightening of the 
money market and a consequent stiffen- 
ing of rates. Where gilt edged loans had 
been made at 5 per cent, the rate advanced 
to 5% and 6 per cent. Naturally, the 
farmer felt aggrieved and yet he has had 
no recourse except through the farm land 
banks, which have also been limited in 
their ability to care for applicants. 








NEW METHODS OF FINANCING 





As a result of the changes which have 
taken place in the past two or three years 
new methods of financing are coming to 
the fore. One of the most notable of 
these is that of applying corporate meth- 
ods to the handling of farm land. In the 
plains country are in operation several 
companies that have from 25,000 to 100,- 
000 acres of land being operated as a 
single unit. The organizers of the com- 
panies have secured much of this from 
mortgagees who have foreclosed on land 
and from trust companies that have been 
doing a real estate mortgage business 
and have scores to hundreds of farms on 
their hands. Receivers of state banks 
also are carrying a vast amount of farm 
land which they are desirous of getting 
off their hands and are willing to exchange 
for stock in the new organization. But 
the basis of the corporate management is 
the theory of mass production. Buying 
gang plows, harrows, combines in numbers, 
and hiring operators, the vast acreages 
are handled at a minimum cost and with 
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a@ new era in agri- 
culture. Likewise, it is profitable to the 
management, which receives 50 cents an 
acre for supervision. 

Along with this tendency in large opera- 
tions is coming a movement of farmers 
themselves, where they own a large 
acreage, to incorporate and sell bonds or 
stock, usually the former, to raise money 
for carrying the farm. Legislatures in 
the Middle West are becoming exercised 
over the corporate theory, as they see in 
it a decrease of farm population, financing 
of the production from eastern banks and 
generally a readjustment of the wheat 
belt especially. Driving out thirty or 
more families, when is added a block of 
15,000 acres, means much to the business 
life of the communities. 

The expense of modern power farming 
is calling for increased capital and the 
little country towns are showing com- 
bines by the score or hundreds, assembled 
on the vacant lots ready for the farmer 
at a cost of $1,800 to $2,300 each. Yet 
at the same time, one sees in the fields 
machines left last year where the last 
day’s work was done. An economic 
waste in individual management is to be 
overcome by the corporate management, 
for one of the first structures built by 
the companies is a huge shed for sheltering 
the machinery. It may be that in just 
this one feature of lessening depreciation 
is to be found one of the factors that will 
help earn dividends. 

How far this tendency toward substi- 
tuting corporation for private ownership 
is to go remains to be seen. The producer 
is at present more or less uncertain just 
how he is to finance himself, and the out- 
look for the year’s harvest will have much 
to do with it, especially if he has a rea- 
sonable price for his products. At present 
his income is below that of last season— 
maybe the Federal Farm Board will help 
increase his bank account. 
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6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n. Unusually attractive for investors. 


Circular F W on request. 
National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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WALL ST. NEWS CEASES 


‘IYHE date of the final issue of The Wall 
Street News, recently purchased by 
Dow, Jones & Company of New York, is 
May 30, 1930. Unexpired subscriptions 
will be completed by The Wall Street 
Journal, 44 Broad Street, New York 
City. Walter A. Vonderlieth, in charge 
of Wall Street News circulation the past 
two years, will after June 1 be associated 
with The Wall Street Journal as circula- 
tion promotion manager. Mr. Vonder- 
lieth had for a number of years been 
engaged in a similar capacity with Mc- 
Call’s and more recently with Christian 





Herald and with Forbes Magazine. 
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Dividends Declared 








Pe- Pay- Hdrs. of 

Company Rate riod able Record 
Mechiny eR aS - 15c M July 18 June 30 

RLS e ts Coc s4gos owe ane 15c M Aug. 18 July 31 

De Tee eee ee 15c M_ Sept.18 Aug. 30 
Adams Express... ..........+:. 40c Q June 30 June 14 
oS. eee 50c Q July 1 June 12 
Am. Comwl, P. Ist pf., A...... $1.75 Q Aug. 1 July 15 

1 2 eee = $1.75 Q Aug. 1 July 15 

ON ee res $1.62 Q Aug. 1 July 15 

SO RS $1.50 Q Aug. 1 July 15 
Dun. Meee Prod. . ...s0.<-- 05 35c M July 1 June 14 
Am. Zine, L. & Smlt, pf....... $1.50 Q July 1 June 13 
ON rere Q July 1 June 14 
SD Co re oe $2.25 Q July 15 June 20 
Alliance Invest............... 2 Q July 1 June 13 

m. Comm. Pow., pf......... $1.50 Q July 1 June 15 

SS Se Resear 50 Q July 1 June 15 
Re SRE Pepe $1 Q July 31 July 15 

Sec thin ickes Kee 50c Q July 1 June 19 
Bunker Hill & Sull Min........ 25¢ M June 5 May 22 
Bullard Co 40c Q 0 June 18 
Baldwin Locomotive 1 June 

io pf 1 June 7 
Cities Service. . 1 June 14 
io pf N 1 June 14 

DopfB.B...... M 1 June 14 

OS Serre. 5c M July 1 June 14 
Commercial Inv. Tr........... Q July 1 June 5 

Ec Son edhcaene $1.75 Q July 1 June 5 

LSS 5 $1.62144 Q July 1 June 5 

a Sass $1. Q July 1 June 5 
Cons R. R. of Cuba.......... $1.50 Q July 1 June 10 
Crown W. P. ist pf.......... $1.75 Q July 1 June 13 

“| Ba ee? $1.50 Q July 1 June 13 
(US) See $1.20 Q June 27 June 27 
Continental Shares. ........... 25¢ Q July 1 June 12 
OS ae 624%4¢ Q July 1 June 14 
Curtis Publishing............. 50c M July 2 June 20 
Crown Zellerbach............. 25¢ Q July 15 June 30 
Du Pont de Nemours........... $1 Q June 14 ay 29 

ON * Nr $1.50 Q July 25 July 10 
Biles. Hier Bat.............-- $1.25 Q July 1 June 7 

ee ee ee $1.25 Q July 1 June 7 
Besass Public Service $5 

= See: $1.25 Q July 1 June 17 

Do $5. 50 ee eee $1.25 Q July 1 June 17 
First Nat. Stores............ 6244¢ Q July 1 June 16 
Garlock Packing.............. 30e Q July 1 June 14 
So) See 20¢e Q July 1 June 20 

EI oe eset y 17%c Q June 2 May 20 
Goodyr. Tire & Rub......... $1.25 Q Aug. 1 July 1 
_ Railway Signals........ $1.25 Q July 1 June 10 

SSS $1.50 Q July 1 June 10 
Gur States OS eee $1 Q July 1 June 16 
Gleaner Combine Harvester.....50c Q July 1 June 16 
OS See ‘87140 Q June 16 June 2 
Kimberley-Clark............ 624%4e Q July 1 June 12 

- has $1.50 Q July 1 June 12 
Kresge (8. BeUes. <0. Cccascee ee 40c Q June 30 June 10 

5 Le ae $1.75 Q June 30 June 10 

Inter Match a ee $1 Q July 15 June 25 

RN hh on os ee $1 Q July 15 June 25 
Libby, McNKKL, pf... ......- $3.50 SA July 1 June 13 
Lord & Taylor.:............$250 — July 1 June 17 
Leh. Val. Coal Sales... ...... 9¢ Q June 30 June 12 
N. Y. Steam $7 pf........... $1.75 Q July 1 June 14 

Ee OS ic sic ss ee $1.50 Q July 1 June 14 
Niag. chin RR 10¢ Q June 30 June 5 
0S eer $1.25 Q June . June 13 

ene $1.59 Q. Aug. July 18 
8 eS aera 25¢ Q June 16 May 31 
Neptune MeterA............. 5c Q June 16 June 2 

LS she OO 50c g — 16 = - 

Oliver Fm. Eq. env, pf......... 75¢ uly 1 June 
— eee ak tub ee $1.50 Q July 1 June 16 
CE Cc ocnceksbaskew 62%c Q July 1 June l9 
0 REE 3744¢ Q July 1 June 10 
ee 7c Q July 1 June 6 
Penn. Water & Pwr............ 75o Q July 1 June 13 
Phillips Petroleum............. 59c- Q June 30 June 10 
Reading Co. 2d pf............. 50c Q July 10 June 19 
Rubinstein (H.) pf............ 75c Q June 2 May 20 
Raybestos-Man..........:....65¢ Q June 16 May 31 
Roxy TheatresA............ 8744¢ Q May 31 May 15 
OSS! | ere $i Q June 14 May 31 
EI ooo ek ak sakes seein 50c Q June 15 May 31 
OO 35¢ Q June 30 June 16 

OO REE $1.3734 Q June 30 June 14 
Thompson Products........-.. 50c Q July 1 June 20 
“ae Te. ORS icicep ene 65¢ Q July 1 June 2 
lf } eae 25¢ Q July 1 June 14 

OB. eee 25¢ Q July 1 June 14 

eat esa ry Ten HRP $1.75 Q July 1 June 14 
Virgina Caro. Chemical 

OPE eT $1.75 Q June 2 May 26 

Wi isconsin Public Service 
er Sink ee $1. Q June 20 May 31 

Do 4% ~ Eee $1,624 Q June 20 May 31 

Sy A ere $1.7. 3 June 20 May 31 
Utilities e ff eee 50c July 1 June 5 
Young Spr. & Wire. ........... 75¢c Q July 1 June 12 
Youngst’nSh.& T........... $1.25 Q June 30 June 14 

AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills. ..... 10-25-29 6-16-30 1-5 @ 104 
Amer. Tel. & Tel........ 5-23-30 8- 1-30 1-6 @ 100 
du Pont (E.1.).........: 6- 5-30 7-15-30 1-30 @ 80 
P 5-15-30 6-16-30 14 @ 3 


Cg ee 
Traer Coal 


bank 





insurance & 
mvestment trusts 








holdings of United Founders and its 

subsidiaries is a marked change from 
the past policy of this group of companies 
and in some quarters is taken as a forecast 
of the eventual listing of this stock on the 
New York Stock Exchange, which would 
necessitate publication of 90 per cent of 
the holdings. In a letter to stockholders 
the company lists its holdings of $100,000 
or more in public utility, railroad, bank, 
insurance and investment company secu- 
rities. Holdings in industries other than 
those mentioned, and bonds and preferred 
stocks having a value of approximately 
$70,000,000, are not listed. The letter 
states that the underlying securities in 
the consolidated portfolios have appre- 
ciated about 6.8 per cent in value from 
November 30, 1929, to March 31, 1930, 
exclusive of interest and dividends 
received and realized profits. The total 
market value of investments on March 
31, last, was reported to be substantially 
in excess of cost less investment reserve. 
In outlining the investment policies of 
United Founders, Louis .H. Seagrave, 
president, stated that the company ‘“‘is a 
holding company and, with a major 
portion of its funds, follows the policy 
of buying and holding for long term 
investment, substantial blocks of equity 
stocks in important investment fields, 
primarily with the belief that over a 
period of years such equities will enhance 
substantially in value.”” Mr. Seagrave 
also stated that ‘‘the investment policies 
of the company are in the interests of 
moderate but stable annual income de- 
pendent on no one market, no one in- 
dustry, and no one class of security, and 
substantial appreciation over a period of 
years in the larger.equity holdings which 
in several cases represent actual control.” 


AAA 


Of the list of 134 domestic and foreign 
securities of $100,000 or more listed in the 
letter, the following are the largest 
American holdings in each group: 


Prrotaines ION of the most important 


Pusuic UTILITIES 
Shares Company 


14,000 Bell Tel. of Canada. 
159,540 Hydro-Elec. Securities. 
19,775 Internat. Tel. & Tel. 
935,936 Pub. Util. Holding class ‘‘A”’ w 
594,287 Pub. Util. gs detached “aa. 
25,000 Seaboard Inv. Trust. 
29,150 ee G. & El. 
10,000 Uz. Elec. Pr. pref. 
3,129,020 U. 8 Elec. Pr. comm, and ‘‘A’’. 
682,250 U. S. Elec. Pr. detached war. 


RAILROADS 

Shares Company 
30,000 Alleghany Co 

8,600 Balt’ & & Ohio. wall 
'300 Chic., M., St. P. & Pac. pref. 
7 Chic.’ & Northwest. 
2 New York Cent. 
N, Y., Chic. & St. Louis. 

Northern Pac. ctfs. 


20000 Penroad Corp. 
9,400 Southern Ry. 


NON OND: 
S8hS8s3 


BAnEs 
Shares Company 
13,232 The Manhattan Co. 
12,500 First Nat. Bank “ Rowe. 
60 First Nat. Bank of N. Y. 
9,880 Northwest Bancorporation. 


—= 


INSURANCE COMPANIES 
Shares Company 


14,770 Aetna Ins. 
4,200 Continental Ins. 

= ,000 Insuranshares & Gen. Management 
222,000 Insuranshares Corp. of Delaware. - 
4,495 Lincoln Nat. Life. 
7,752 Maryland Casualty. 


INVESTMENT COMPANIES 
Shares Company 


196,067 Amer. & Continental. 

49,200 Amer. Investors. 

10,000 Chemical Nat. Assoc. 

9,000 Chicago Corp. 

12,000 Cont. Shares. 

12,000 General Capital. 

70,000 International & Gen. 

25,385 North & South Amer. class A 
318,333 North & South Amer. class B 

25,500 Tri-Continental Corp. 
136,625 United Nat. rp. pref, 

ay 754 ‘ae Nat. Corp. 

5,000 U. S. & Overseas class A 

138-776 U. S. & Overseas warrants. 


AAA 


Plans for consolidating Marine Union 
Investors, Incorporated, and Niagara 
Share Corporation of Maryland are ex- 
pected to be submitted to stockholders in 
the near future. Under the terms of 
consolidation, shareholders of Marine 
Union Investors will be asked to exchange 
their holdings for stock of Niagara Share 
on the basis of one share and one warrant 
to purchase one-tenth of a share at $32 
a share on or before March 1, 1933, of 
the latter company for each share of 
Marine Union held. The merger will 
bring together trusts which heretofore 
have specialized in limited fields of in- 
vestment. Marine Union Investors was 
formed in January, 1929, as a financing 
and trading company. It is closely allied 
with the Marine Midland group of banks 
in New York State. The company’s 
report for the year ended February 28, 
last, showed total assets of more than 
$33,000,000 and investments at cost of 
$32,271,964. Banks and insurance stocks 
accounted for 55.1 per cent of total in- 
vestments and a large proportion of this 
is probably Marine Midland stock, as the 
company previously had substantial hold- 
ings in the banks that now constitute 
Marine Midland. Market value of security 
holdings as of February 28, last, was 
$6,226,584 below cost, and had a liquid- 
ating value of $20.15 a share, 


AAA 


Niagara Share Corporation was formed 
in June, 1929, to acquire a company of 
the same name and is a general manage- 
ment type of investment trust specializ- 
ing in public utility securities. The report 
of the company for the year ended De- 
cember 31, last, shows total assets of 
$109,510,643, of which $103,559,425 repre- 
sented investments at cost. Market value 
of holding was $69,160,222, or $34,399,- 
203 below cost. On December 31, 1929, 
the liquidating value of the common 
stock amounted to $13.03 a share, but 
this subsequently increased to $16.17 & 
share on February 28, 1930. Of the total 
investments at cost, 78 per cent was in- 
vested in 3,571,000 common shares and 
1,000,000 class A warrants of Niagara 
Hudson Power Corporation. 
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BROWN BOVERI GETS CONTRACTS 


HE very substantial aid which the 

American shipping industry has re- 
ceived from the Government under the 
rovisions of the Jones-White law is 
revealed in a recent report of the Ship- 
ping Board. Since the enactment of the 
jaw in June, 1928, the Shipping Board has 

ted loans aggregating more than 
¢93,000,000 for the construction of 
thirty-four modern merchant vessels the 
total cost of which is estimated at about 
g125,000,000. These figures include re- 
cent grants made to the United Fruit 
Company and the United States: Lines, 
Inc. totaling about $31,000,000. 

Of the thirty-four new ships to be con- 
structed with the aid of these loans, 
twenty-two will be of the passenger- 
cargo type and twelve will be tankers. 
Six of the passenger vessels, including 
two each for the United States Lines, 
Dollar Lines, and the Ocean Steamship 
Company, will have speeds of twenty 
knots, and ten will have speeds of 
eighteen knots. Some of the new ships, 
particularly those which will be con- 
structed for the U. S. Lines, will be larger 
and more powerful than any heretofore 
constructed in American yards, but the 
very satisfactory performance of several 
vessels recently completed by domestic 
shipyards indicates that they are quite 
equal to the task. 

This new ship construction will benefit 
not only the American merchant marine, 
but also the domestic shipbuilding in- 
dustry which has been suffering from 
lack of orders commensurate with capa- 
city. American Brown Boveri Electric 
Corporation, through its subsidiary, the 
New York Shipbuilding Company, will be 
one of the chief beneficiaries of the expan- 
sion in ship building operations. Before 
the Jones-White bill in 1928, the com- 
pany’s shipbuilding business had been so 
poor that sale of its facilities in this 
division was contemplated. This plan 
was dropped because of the promise of 
substantial business carried by the bill, 
which is now materializing. American 
Brown Boveri secured new ship contracts 
amounting to more than $20,000,000 
during 1929, and the company now has 
unfilled shipbuilding orders aggregating 
$60,000,000, including the contract to 
construct two 30,000-ton ships for the 
U.S. Lines at a cost of $21,000,000 which 
have just been received. The Shipping 
Board will advance $15,750,000 of the 
cost of these two ships on long term loans 
at low interest. 

These developments portend a consider- 
able improvement in American Brown 
Boveri’s earnings over the next two or 
three years. 








POSSIBILITIES IN WARRANTS 


coneluded 


a 





from page 8 








subscription price, are usually the most 
attractive. e 

The warrants presented in the accom- 
Panying tabulation, in our judgment, 
contain profit possibilities of a long term 
nature. Bearing in mind their specula- 
tive character, these warrants appear 
attractive for purchase and retention 
for the speculative possibilities which 
they possess. Warrants of well managed 
and growing corporations offer greater 
safety and attraction than commitments 
in low priced common stocks where the 
outlook for the company is not favorable. 
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\ X J ITHOUT a sound background of practical information, 

a business man, today, is definitely handicapped. With 
this background, he holds a decided advantage. His measure of 
success in business, and with investments, is now determined 
largely by what he knows about business, and investments. 


More and more, business men, everywhere, are daily discover- 
ing The Wall Street Journal. They are discovering a mine of 
useful, dividend paying information . . . one long known to 
leaders of business. They are gaining a new wealth of practical 
knowledge ...a broader vision of business in general, a keener 
appreciation of informed investing, a better equipment to 
succeed financially. 


If you have never thought of The Wall Street Journal as being 
useful to you, we suggest that you try an experiment. Invest 
less than six cents each business day and have The Wall Street 
Journal come to you for the next two months. Read it for 
these two months and check up its practical value to you. 
(Use the special offer coupon below.) 


A Few Significant Facts 


The Wall Street Journal has the largest circulation of any 
financial and business journal in the world. 


It is published by the foremost financial and business news 
collecting and distributing organization in existence. 


It is read nationally by the largest number of business men 
in every state of the Union. 
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44 BROAD STREET - NEW YORK CITY 

Please enter my subscription at your special introductory rate 

of $3.00* for two months. I enclose check herewith. 13 TOR 
FOR INVESTORS 

Name 

Street. 

City. State. 

*T his special rate compares with regular Wall Street Journal subscription rates of FREE with 

$2.00 for one month, $10.00 for 6 months, $18.00 per year. this subscription 
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4 American Gas & Electric Fa 


Stock provided one of the features during 
the past week in the public utility division 
of the list, advancing sharply to its best 
previous levels on comparatively large 
volume. Issue has always been a favorite 
among investors and has recently been 
subject to occasional sharp swings due to 
its small floating supply. It is closely 
affiliated with Electric Bond & Share. 


4 Appalachian Gas “Cc” 


Company announced last week the com- 
pletion of plans for the acquisition of a 
75 per cent stock interest in Southwestern 
Natural Gas Company. Acquisition will 
give Appalachian further diversification 
in sources of supply and markets by gain- 
ing access to the Quinton fields of Okla- 
homa, the largest gas reserve of any 
exclusive natural gas producing field in 
the state. 


4 Burmah Oil “——" 


Preliminary statement for 1929 showed 
net of £3,4387,742 as compared with 
£1,479,626 in 1928. After appropriations 
for insurance reserve, general reserve, 
field expenditures, equalization reserve, 
write-off from investments in subsidi- 
aries, and other deductions, including the 
final dividend of 20 per cent, a balance of 
£399,775 was carried forward, compared 
with £151,084 in the previous year. 


4 Cities Service “—" 


Stock has shown a marked decrease in 
volume of trading following the flurry at- 
tendant upon the offering of rights to 
purchase the convertible debentures. 
Action of the stock indicates a decided 
lack of unanimous opinion regarding it 
at this time. With the new financing 
plans out of the way, no further develop- 
ments in that line are anticipated for 
some time to come, unless the rumored 
rights to purchase shares of Indian Terri- 
tory Illuminating Oil are offered. 


4 Deere 


ed 


Stock has been under pressure recently 
due to persistent reports that the farm 
implement manufacturers are feeling the 
effects of a seasonal decline in business to 
a much greater extent than has been 
witnessed in recent years. President of 
company pointed out some weeks ago the 
sales were off from a year ago, but that a 
stimulated demand toward the close of 
the year as a result of a good crop would 
offset any loss in earnings registered now. 


4 Fokker Aircraft i 


Stock provided the feature of the week 
in the aviation group, together with 
Western Air Express, as a result of the 
news concerning a plan to make Fokker 
the nucleus of a new consolidation in the 
aircraft industry. Plan is outlined on 
page 20 of this issue. 


34 


4 Foster & Kleiser ~<— 
Net for first quarter of current year of 
$784,738 represent more than a 35 per 
cent decline from the net of $1,205,361 
reported in the first quarter of 1929. As 
large outdoor advertising company oper- 
ating largely on the Pacific Coast, com- 
pany evidently suffered from curtailed 
advertising expenditures. 


4 Gleaner Combine Harvester ‘‘B’’ 


Report for four months ended April 30 
showed net of $907,535, representing an 
increase of almost 50 per cent over the 
$618,066 reported for the same period of 
1929. As indicated in this column re- 
cently, the continuance of the present 
trend of earnings will result in earnings 
for the full year of the equivalent of 
around $5 a share which would compare 
with $2.98 a share in 1929. 


4 Hamilton-Brown Shoe “—p” 


Company was placed in receivership last 
week following the application for a 
receiver by one of the stockholders who 
charged the company’s president with 
mismanagement. Management denied 
allegations but consented to appointment 
of receiver. 


4 Holly Sugar “Dp” 
Company and its subsidiary, Santa Ana 
Sugar Company, reported net of $186,505 
for year ended March 31, 1930. This 
represented a net loss applicable to the 
common shares, after payment of pre- 
ferred dividends, aggregating $222,600. 
In previous fiscal year net of $227,738 
covered the preferred dividend require- 
ment by a slight margin. During the 
past fiscal year the company produced 
2,546,162 bags of sugar, compared with 
2,437,950 bags in the previous year. 
Unsold sugar at beginning of the year 
reported on amounted to 1,315,098, 
making a total stock handled during the 
twelve months of 3,861,260 bags. The 





HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 





DATE NEW 
1930 HIGHS LOWS 
re 11 18 
May 22....... 12 19 
May Z....... 26 35 
|» Sa 10 13 
ae _ 21 21 
Oe 17 12 
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company sold during the year 2,270,717 
bags, leaving it with an inventory of 
1,590,543 bags on March 31. 


4 Hudson Bay Min. & Smelt. “Dp” 


Stock has been active and higher since 
company gave stockholders right to sub- 
scribe to new 6 per cent convertible 
debentures of $100 face value for each 
fifty shares held. Company thus far has 
been in the development stage but it is 
reported that management will start 
operations around the close of 1930 at 
the rate of 3,000 tons per day. 


4 Imperial Chemical “," 


Company’s report for the year 1929 
reflects further expansion and increase 
in turnover of this huge English chemical 
concern. Earnings increased from $25,- 
335,000 in 1928 to $28,091,000 in 1929 
out of which in both years a dividend of 
8 per cent was paid to common stock 
holders while the dividend on the deferred 
stock was increased from 134 per cent in 
1928 to 2 per cent in 1929. During the 
past year the issued capital has expanded 
by $52,177,000 to $371,703,000 and 
reserves by $27,780,000 to $81,284,000. 
These figures demonstrate the magnitude 
of the corporation and its satisfactory 
development in face of the adverse effect 
upon profits caused by the persistent fall 
in commodity prices during last year. 
A significant and important agreement 
has been concluded with the German 
I. G. Farben Industrie A. G. for the pur- 
pose of regulating the supply of nitro- 
genous fertilizers, a preparatory step to 
a world cartel of all important producers 
of natural and synthetic nitrogenous 
fertilizers, plans for which are at the 
present time under discussion in Paris. 


4 Irving Air Chute ei 
Stock was one of the few representative 
of the aviation group to show important 
activity during recent weeks. Company 
as one of the principal manufacturers of 
parachutes, is a logical participant in the 
growth of the industry. Irving is assured 
of a good volume of business this year as 
it is understood that unfilled orders on 
hand increased 50 per cent from January 
1 to April 1. Orders on hand on latter 
date were sufficient to absorb company’s 
full production for the current year with 
a surplus for 1931. One of the most im- 
portant of these orders was that received 
from the Soviet Government, calling for 
1,700 parachutes, 50 per cent to be 
delivered this year, 40 per cent in 1931 
and the balance in 1932. Government 
orders have also been received from Japan 
and elsewhere. 


4 Missouri-Kansas Pipe Line “B” 
Recent advance in price of shares is 
explained by announcement that com- 
pany has released contracts for the 1m- 
mediate construction of a $40,000,000 
natural gas pipe line running from Pan 
handle field in Texas to Indiana. North 
American Light & Power Company 
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recently contracted with the Panhandle 
Eastern Company, subsidiary of Missouri- 
Kansas Pipe, for the purchase of natural 

s for all cities in Illinois and Missouri 
which at present they are serving with 


artificial gas. 


A Mountain Producers “c” 


Including its subsidiary, Wyoming Asso- 
ciated Oil, company reported net of 
$3,089,355 for 1929. This compares with 
profit of $3,155,810 in 1928. After de- 
duction of $172,865 as a reserve for 
Federal and State taxes, profit before 
depletion for 1929 was $2,916,490, which 
compares with $2,899,025 in 1928 after 
the tax reserve. 


4 National Family Stores “Cc” 


Current weakness in stock is evidently in 
response to report that company will 
have to resort to refinancing in order to 
liquidate accumulated short term debt. 
It is understood that an issue of $1,500,- 
000 debenture bonds will be offered to 
the public shortly. 


4 National Theatre Supply “CC” 


Stock provided one of the features of the 
past week, soaring over 12 points in a 
single session to a new high of 377%. Issue 
has been very inactive since a major 
portion of the stock was acquired by 
General Theatre Equipment and the 
abrupt advance reflects the small floating 
supply of the shares. Stock was first 
recommended in THe FinaNciAL WORLD 
of May 16, 1928, around $7 a share, and 
subsequently sold at 4514 in September 
of that year. The merger with General 
Theatres Equipment was consummated 
in July, 1929. 


4 Niagara Hudson Power “A” 


Shares have been working higher during 
the past two weeks on a comparatively 
large volume of trading. Stock has be- 
come one of the most popular of the 
low price division of the public utility 
group largely because of its possibilities 
in connection with the New York State 
power situation. Interest in issue last 
week was in response to election of com- 
pany’s chairman to board of New: York 
Edison. 


4 Technicolor 


Stock has been an erratic mover of late, 
recording rather sharp swings in light 
trading. Possibility of competition in 
the colored motion picture field is un- 
doubtedly causing some uncertainty re- 
garding company’s prospects. Recent 
reports indicate that current production 
now amounts to about 8,000,000 feet of 
colored film monthly or at rate of nearly 
100,000,000 feet yearly. Of monthly 
production, about 5,000,000 feet is made 
in the main plant at Boston, while balance 
comes from the new factory at Hollywood. 
Based on bookings and sales, company’s 
profit for the current year will amount to 
$3,000,000 to $4,000,000 or between 
$5.75 and $7.75 a share, after allowing 


' for the recent price reduction. 


A Todd Shipyards “BR” 


Operations for the year ended March 31, 
1930, resulted in profits of $1,256,378 
or the equivalent of $5.77 a share on 
217,679 no par shares. In the preceding 
fiscal year net of $1,072,645 was equiva- 
lent to $5.09 a share. 


Iunse 4, 1930 





4 United States Lines “_ 


President of company signed contract last 
week with New York Shipbuilding Com- 
pany for construction of two first-class 
liners of 30,000 gross tons each. Cost of 
vessels will run over $21,000,000 and they 
will be the largest and finest ships ever 
constructed in this country. Ships will be 
completed in July and November of 1932, 
respectively. 


4 United Shoe Machinery “A” 


Corporation reports for the year ended 
on February 28 a consolidated net profit 
of $9,670,923, equivalent to earnings of 
$3.87 a share on the common stock. 
In the preceding year the net profit was 
$8,394,082, equivalent to $3.33 a com- 
mon share. 








DIVIDENDS 


The United Gas and 


Electric Corporation 
50.Church St., New York City 


May 15, 1930. 


The Board of Directors this day declared a 
quarterly dividend of 134% on the Preferred 
Stock of the Corporation payable July 1, 1930 to 
stockholders of record June 16, 1930. 

Upon presentation and surrender of their re- 
spective shares of First Preferred Stock of the 
former The United Gas and Electric Corporation 
and/or scrip certificates! of the corporation 
issued for fractional shares of Preferred Stock 
after the close of business June 16, 1930, there 
shall be paid said quarterly dividend to the 
holders of such shares of First Preferred Stock 
and said scrip certificates, upon the full shares 
of Preferred Stock issuable to them on such sur- 
render and exchange together with dividends 
thereon at the rate of 5% per annum for the 
period from July 20, 1923 to July 1, 1925; at 
the rate of 6% per annum from July 1, 1925 to 
July 1, 1927, and at the rate of 7% per annum 
from July 1, 1927 to April 1, 1930. 


J. A. McKENNA, Treasurer. 








LEHIGH VALLEY COAL SALES CO. 


New York, May 22, 1930 

The Board of Directors of the Lehigh Valley Coal 
Sales Company have declared a dividend of Ninety Cents 
per share, payable June 30, 1930, to those stockholders of 
the company who are holders of full-share certificates of 
stock, registered on the company’s books at the close of 
business, June 12, 1930. Transfer books will be closed 
from June 12 to June 30, inclusive. 

W. J. BURTON, Secretary & Treasurer 


LEHIGH VALLEY COAL CORPORATION 


New York, May 22, 1930 
The Board of Directors of the Lehigh Valley Coal 
Corporation have declared a dividend of Seventy-Five 
Cents per share, payable July 1, 1930, to those stock- 
holders of the Company who are holders of full-share 
certificates of preferred stock, registered on the Com- 
pany’s books at the close of business, June 12, 1930. 
W. J BURTON, Secretary & Treasurer 








Swift & Company 
Dividend No. 178 


Dividend of two per cent (2%) upon the out- 
standing s of Swift & Company capital 
stock will be paid on July 1, 1980, to stock- 
holders of record June 10, 1930, as shown 
on the books of the company, as follows: 
60c per share to holders of new 
certificates of $25. par stock. 
$2.00 per share to holders of old 
certificates of $100. par stock, 


U. S. Yards, Chicago. J. E. CORBY, Sec’y 





E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., May 19, 1930 


The Board of Directors has this day declared a divi- 
dend of $1.00 per share on the outstanding $20.00 par 
value common stock of this Company, payable on June 
14, 1930, to stockholders of record at the close of business 
on May 29, 1930; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable on 
July 25, 1930, to stockholders of record at the close of 
business on July 10, 1930. 


CHARLES COPELAND, Secretary, 





Illinois Power and Light Corporation 
6% Cumulative Preferred Stock Dividend 


The regular quarterly dividend of 14% on the 
6% Cumulative Preferred Stock of the Company 
for the quarter ending June 30, 1930, has been 
declared, payable July 1, 1930, to stockholders 
of record, June 10, 1930. 

CLEMENT STUDEBAKER, JR., 

D. H. HOLMES, Secretary President 
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DIVIDEND fe 


UTILITIES | 


POWER & LIGHT 
CORPORATION 


(For period ending June 30, 1930) 
i eel 


" 
=7% Cumulative Preferred Stock 
a 
arterly dividend..... 1.75 per share 
: — on +p = aires aa . tis 1930 
ms To stockholders of record June 5, 1930 
oR 
Class A Stock 

Quarterly dividend..... 50¢pershare « 

Payable papa uly 1, 1930 

To stockholders of record June 5, 1930 


Stockholders have right and op- 
tion to accept, in lieu of their cash 
dividend, 1/40th of a share of 
Class A stock for each share held. 


aici cell 


Class B Stock 


Quarterly dividend..... 25¢pershare 
OOM 60 <6 0 x0. ase uly 1, 1930 
To stockholders of record June 5, 1930 


Stockholders have right and option 
to accept, in lieu of their cash divi- 
dend, 1/40th of a share of common 
stock for each Class B share held. 


a 


Common Stock 


Quarterly dividend..... 
fe ee ee uly 1, 1930 
To stockholders of record June 5, 1930 


Stockholders have right and op- 
tion to accept, in lieu of their cash 
dividend, 1/40th of a share of 
common stock for each share held. 


an ee 


As to the Class A, Class B and Com- 
mon Stock, unless by the close of business 
June 16, 1930, the stockholder advises 
the Corporation that he desires his divi- 
dend in cash, the Corporation will send 
to him the additional stock (or scrip for 
fractional shares) to which he és entitled. 


25¢ per share 
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Midland United 
Company 
Notice of | Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 
dend upon each share outstand- 
ing of the Convertible Preferred 
Stock, Series A, of the Company, 
consisting of seventy-five (75) 
cents,in cash, or one-fortieth (1/40) 
of a share of Common Stock of 
the Company, at the election of 
the holder, such election to be 
made fifteen business days before 
June 24, 1930. 

This dividend is payable on June 
24, 1930, to stockholders of record 
at the close of business on May 
31, 1930. 


B. P. SHEARON, Secretary. 

















AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


163rd Dividend 
la. % Tue regular quarterly 
- % dividend of Two Dollars 





e y and Twenty-Five Cents 
Se” — ($2.25) per share will be 
paid on July 15, 1930, to stockholders 
‘of record at the close of business on 

June 20, 1930. 
H. BLAIR-SMITH, Treasurer. 

















WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 








A AVERAGE STOCK PRICES 











1930 1929 
May 27 May 2l May14 May 28 
Railroads... ....0. - 154.98 155.38 156.78 154.50 
Industrials. ....... 169.30 165.10 171.60 188.30 
Combined. ........ 158.57 155.69 160.41 172.67 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1930 1929 
(000,000’s omitted) May 21 May 14 May 22 
Deposits—-New York City........ 6,805 $6,834 $6,281 


Deposits—Outside New York City. 13,759 13.784 13.418 
Loans on Securities—N. Y.C.... 3,456 3,407 2,614 


Loans on Sec.—Outside N. Y. C... 4,866 4,839 4,532 
tinvestments—New York City. .... 886 876 788 
tInvestments—Outside N. Y. C.... 2,127 2,104 2,079 

Total loans and discounts......... 16,806 16,806 16,187 

Total net demand deposits. ....... 13,382 13,467 12,810 

Total time deposits............. . 7,132 7,100 6,789 





yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
000,000’s omitted) 





1930——— 1929 
May 17 May 10 May 18 





ek a eee 6,695 8,159 8,486 
Outside of New York City........ 4,083 3,959 4,645 
1930 1929 
A MISCELLANEOUS May 21 May 22 
Total brokers’ loans (000,000)...... $4,015 $5,520 
Federal reserve ratio (System)...... 83.5% 75.9% 
Federal reserve ratio (N. Y.)....... 86.5% 84.4% 
1930 1929 
May 17 May 18 
Total car 1ORGMGS. sso... ssc sees - 930,004 1,046,594 
1930 1929 
May 24 May 25 
Daily Av. Crude Oil Prod. (bbls.)... 2,579,500 2,690,350 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par May 27 May 28 May 27 May 28 
$4.863g England... . $4.8613/1g $4.845% Wheat . $1.06 %4 $0.91 % 
3.92 France..... 3.915/s, 3.90%| Rye..... 10% "86 % 
Rae. Bene. ..... 5.234, 5.23% Flour.... 6.10 5.60 
13.90 Belgium*....13.94146 13.89 Coffee... .09 17 
23.82 Germany....23.854% 23.84 Sugar.... .0470 .05 
14.069 Austria..... 14.25 14.10 On... «2 20.76 22.26 
40.20 Holland.... .40.21 40.18% Steel... .33.00 36.00 
26.80 Denmark. . . 26.74 26.63 % |- Lead -055 .07 
26.80 Norway.....26.74% 26.64% Copper 13 18 
26.80 Sweden..... 26.82% 26.73 ae 65 .0665 
49.85 Japan...... 49.37 44.50 > 3175 4337 
42.45 Argentinat. .38.18 41.97 Cotton.. .16.20 .1895 
#12.00 WONEES. ..~ os 1.80 11.87 I oaioe Bete 4.85 
SPAT -aoeeee: S.... 12.10 12.10 Rubber. . 14.00 20.70 
1.00 Can.Dollar. .99.95 99.20 Gasoline. .143 17 





*Belga. tPaper Peso. tPaper Milreis. §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
May 10 week 


EASTERN DISTRICT 1930 1929 % > 
Baltimore & Ohio..... 9 eee enice ees sce 60,114 68,435 —12.2 
eT > 35,054 39,395 —11.0 
Cleveland, Cincinnati, Chicago & St. L. 26,830 31,080 —13.7 
Delaware & Hudeon.................. 2,236 2,545 —12.1 
Delaware, Lackawanna & Western..... 17,955 18,710 — 4.0 
DR ee es ee Ee iklo Couches yo lads» 22,901 25,732 —11.0 
Norfolk @ WOstirmh. ..... 5... 26sec ees 27,128 31,337 —13.4 
New York, New Haven & Hartford.... 31,585 36,306 —13.0 
clo Me 6 oO. ER ee 21,011 22,145 — §.1 
New York, Chicago & St. Louis....... ,053 $1,503 —10.3 
I oie oie eis -ia nip rs doh pre eo: 151,582 172,855 —12.3 
re 4,094 4,596 —10.9 
OT 4S rey rere a 44,396 46,424 — 4.3 
|: ae ey Cena eee 9,266 10,513 —11.0 
SOUTHERN DISTRICT 

SR of NS eee ee ae eS 19,066 21,460 —11.1 
SS a ee crs eer 39,016 43,857 —11.0 
Louisville & Nashville................ 32,753 36,584 —10.5 
ee BAS 8 ee ee 16,071 17,006 — 5.5 
Souter Tey. ByGeh. . 2... cece eccse 43,016 47,307 — 9.0 
NORTHWEST DISTRICT 

Chicago & Great Western............. 6,396 6,64 — 3.7 
Chicago, Milwaukee, St. Paul & Pacific. 34,096 38,612 —11.6 
Chicago & Northwestern.............. 48,164 57,209 —15.2 
Cg ee oe 20,801 25,047 —16.9 
PI I gos es A we ois bo 17,297 19,255 —10.1 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fé......... 33,145 38,653 —14.2 
Chicago, Burlington & Quincy......... 31,156 35,484 —12.2 
Chicago, Rock Island & Pacific........ 27,553 30,080 — 8.4 
Chicago & Eastern Illinois............ 6,895 8,092 —14.7 
Denver & Rio Grande Western........ 5,984 6,043 — 6.9 
RR oe o's vs se oon bie 6 29,356 32,882 —10.7 
Si kk ble ww wl sou 23,121 28,176 —18.0 
SRR ar aes emer 3,185 4,324 —26.2 
SOUTHWESTERN DISTRICT 

Kansas City Southern................ 5,341 5,7€0 — 7.2 
Missouri-Kansas-Texas............... 9,041 10,908 —17.0 
aoc ant bh os ose > e's 2's > 31,549 31,413 + 0.4 
St. Louis-San Francisco............... 15,507 17,240 —10.1 
St. Louis-Southwestern............... 5,219 5,071 + 2.9 
ND sak ad o's shi ale Minis oes = 413 11,273 — 7.6 


(Compiled from American Railway A sociation figures) 
ae 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 








Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue FINANCIAL Wor pv, 53 Park Place, New York, N. Y. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN. 
VEST MENT—A profusely illustrated booklet of 32 pages showing 
the advantage of that particular security, is issued by a prominent 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


GENERAL FOODS CORPORATION—A handsomely illustrated 24- 
page book containing the annual report of that company, also shows 
the history of their capitalization, list of plants of the affiliated com- 
panies, a statement of policies, outlook for their business and other 
pertinent data of value to investors. 


CHILDS COMPAN Y—A well-known member of the New York Stock 
oni has issued an analysis of that stock, which may be had on 
request. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


GENERAL THEATERS EQUIPMENT, INC.—A booklet showing 
the scope of operations of this organization, which is so important 
a factor in America’s fifth industry, is offered by a well-known 
member of the New York Stock Exchange. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 


booklet; explains methods employed by successful investors. ‘The 
part which fundamentals play and the market's technical condition 
as Rereat as : sound methods for income and profit building, are 
poin out. 


AMERICAN INVESTMENT TRUST—An analysis for the year 
1929, which was compiled with the cooperation of 117 companies, 
is issued by a firm that specializes in investment trust securities. A 
copy may had on request. 


AN OLD NEW ENGLAND BANKING HOUSE—tThe story of this 
House, which was started in Springfield, Massachusetts, 44 years ago, 
and today has a national organization with offices in New York, 
Philadelphia, Chicago, and Boston, is contained in a booklet that 
many investors will find inspiring. 


INDUSTRIAL BANKING—A firm of investment bankers has issued 
a book on Industrial Banking, a copy of which may be had on request. 

FOREIGN DOLLAR BONDS—A large corporation of international 
investment bankers has prepared a folder containing a tabulation of 
up-to-date information about foreign dollar bonds. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well-known corporations in that field. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm; condenses opinion on important events of 
the week affecting the financial and commercial world; of special 
interest to business men, 


SUCCESSFUL INVESTING FOR INCOME SAFETY AND PROFIT 
—A booklet on this subject has been prepared by an Investment 
Trust located in Philadelphia. Copy upon request. 


PRINCE & WHITELY TRADING CORPORATION—-An analysis of 
that investment trust, including its history, financial condition, earn- 
ings and outlook, is issued by an investment firm of the Middle West. 


MID-WEST STATES UTILITIES CO.—An analysis of the Class A 
Common Stock invites the attention of all conservative investors. 


— free upon request by one of the progressive firms of the Middle 
Vest. 


MAKING PROFITS THROUGH LONG PULL INVESTMENTS— 
How profits have been made possible through long pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 


THE PORT OF NEW YORK AUTHORIT Y—An illustrated folder 
giving the aims and ct mpegs of the Port of New York Au- 


thority has been prepared by one of the largest investment bankers 
in the world. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 
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EFORE acting upon any of our recommenda- 
B tions, an investor should map out a general 
investment plan based upon a study of Mr. 
Guenther’s ‘Sound Investment Rules.’" A copy 
of these rules is included in the acknowledgment 
of every new subscription. (A free copy will be 
sent to any investor on request. ) 


Importance of a Balanced Program 


In making an investment plan the investor 
should strive for proper balance. Too many 
investment portfolios are made up with too great 
a proportion of highly speculative stocks. We 
have always advocated that not more than 25% 
of a subscriber's funds should be in speculative 
stocks. Tur Financia, Wortp believes that a 
well balanced investment portfolio should con- 
sist of the following: 


25% In Sound Bonds 

25% In Investment Preferred Stocks 
25% In Sound Common Stocks 
25% In Speculative Securities 


In considering any recommendation we make, 
care should be taken in carrying out the recom- 
mendation that it will not upset the proper bal- 
ance of your portfolio, as required by the above 
schedule. 


Diversification Important 


Great care should be taken to secure sufficient 
diversification in each of the four groups out- 
lined. Even the small investor should avoid 
putting all his eggs in one basket or even in 
only three or four. In reading the correspon- 
dence from thousands of investors, it would seem 
that two of the most frequent mistakes are: 
failing to secure a sufficient proportion of sea- 
soned high-class securities and in failure to di- 
versify adequately. 

To be on the mie 8 side, every investor should be 
fortified at all times with sufficient available re- 
serves so that in case the worst happens he will 


be able to hold his securities regardless of the 
action of the market as a whole. Never borrow 
more money than you can protect against un- 
foreseen emergencies. Ultra conservatism is 
better than excessive optimism. 


How to Distinguish Our Speculative 
Analyses 


There are two distinct types of analyses that 
ag in THe Financtat Wortp each week. 

he securities we consider of an investment 
character are handled as such, while stocks that 
contain a high degree of speculative risk are 
pointed out by having a warning postscript in 
italics at the end of the articles. It is seldom 
wise to place more than 5% of your entire capi- 
tal in any one speculative stock. 


When You Are in Doubt 


In case a subscriber is worried about the out- 
look for any of his securities, he should check 
up in our “Independent Appraisals of Listed 
Stocks’’ the data we give about such particular 
stocks. Note should be taken of any change in 
our ratings and also of earnings, prospects, etc. 

In any case where the subscriber is still in 
doubt as to the wisdom of retaining a stock, 
use should be made of the Confidential Advice 
Service which is open to every subscriber under 
the conditions inibeend in coupon below. 


Buy Only For Long Term Investment 


The investor must keep in mind that experi- 
ence has shown the wisdom of taking a on 
term position in the purchase of carefully se- 
lected common stocks. Investors who strive to 
catch short term swings, rarely succeed for long. 
Mr. Guenther in his series of articles, ‘“The 
Commoners,” forcefully demonstrated the great 
superiority of buying len the long term invest- 
ment instead of trying to follow the uncertain 
and unscientific method of making frequent 
shifts in market commitments. 








PROFIT MOST BY MAILING THIS COUPON TODAY 








(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World, includ- 

_ing: Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Apreplesie of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free privilege of writing 5 yom for advice by letter about indi- . 


vidual securities by including a stamped, self-addressed 
envelope with each inquiry. very ee 5 md letter is limited 
to one security but you may make several inquiries in any one 
calendar month.} 


Also a copy of “When to Sell,” and “Sound Investment Rules.” 
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240 thousand 





stockholders 
own General Motors 


— intensive sale of Liberty Bonds 
a decade ago created hundreds of 
thousands of new security owners. These 
people became more interested in the 
financial sections of newspapers. They 
became familiar with financial termi- 
nology and, once accustomed to the 
receipt of income from investments, 
developed a normal and wholesome 
appetite for more. 

At the same time a number of major 
corporations, recognizing the public’s 
increased interest, instituted a policy of 
greater frankness. Among these corpo- 
rations General Motors was a leader. 

For ten years General Motors has 
published not only its annual and quar- 
terly earnings but also each month 
exactly how many cars have been sold 
to the dealers and delivered by 


in allied industries, and all other devel- 
opments of importance. No direct effort 
has been made to secure a wider dis- 
tribution of securities among investors, 
yet the number of stockholders rose 
steadily from less than 2000 in 1917 to 
more than 71,000 in 1928. 

During 1929 the increase was espe- 
cially marked. There were 125 thousand 
in June and 140 thousand in November. 
Today their number has reached a 
total of more than 240 thousand— 
a gain of 115 thousand in the past 
twelve months. 

General Motors believes that the 
soundness of American prosperity is 
aided by widespread public owner- 
ship of the larger industries, and is 
gratified to be one of the very few 
corporations in which nearly a 





them to the public; as well as 
current news regarding its over- 
seas operations, its investments 





GENERAL 
MOTO 


quarter of a million Americans 
have indicated their faith by 


RS : : . 
the investment of their savings. 











GENERAL MOTORS 


“4A CAR FOR EVERY PURSE AND PURPOSE” 


PONTIAC 
LaSALLE 


CHEVROLET 
VIKING 


BUICK 


Generat Motors Trucks : 


OLDSMOBILE 
CADILLAC > 


Yrttow Coacnzs AND YELLow CaBs 





OAKLAND 
ALL WITH BODY BY FISHER 


MARQUETTE -: 





* FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 


Detco-Licht, 2 waTER SYSTEMS AND DELCOGAS 


GeneraL Motors Rapio + 


GMAC PLAN OF CREDIT PURCHASE 






































